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Disclaimer & Confidentiality

This document contains confidential information and should be kept strictly confidential by the recipient to whom it is exclusively 
provided. It is expressly forbidden to disclose the information of this document or the fact that this document has been delivered 
to the recipient to any third party or to publish or disclose all or any part of this document or the information contained herein. 
This document may not be removed from the location of the related presentation.

The information contained in this document has been provided by Danfoss A/S (Danfoss). The information and any opinions or 
statements made in this document have not been verified by independent third parties and no representation or warranty, 
express or implied, is made by Danfoss, BNP Paribas, Danske Bank A/S, J.P. Morgan SE or Nykredit Bank A/S (publ) (together, 
the Managers) or any of their respective affiliates, directors, partners, employees or advisers or any other person as to the 
accuracy or completeness of any such information, opinions or statements and nothing contained in this document or any other 
information discussed orally is, or shall be, relied upon as, a promise or representation by Danfoss or the Managers. Accordingly 
neither Danfoss, the Managers nor any of their respective affiliates, directors, partners, employees or advisers nor any other 
person, shall be liable for any direct, indirect or consequential loss or damage suffered by any person as a result of relying on 
any statement in, or omission from, this document and any such liability is expressly disclaimed.

In particular, this document may contain statements, estimates, targets and projections that constitute forward-looking 
statements. Such statements, estimates, targets and projections reflect significant assumptions and subjective judgments 
concerning anticipated results. These assumptions and judgments may or may not prove to be correct and there can be no 
assurance that any estimates, targets or projections are attainable or will be realised and, in any event, are subject to certain 
risks, uncertainties and assumptions. Many factors could cause the actual results, performance or achievements of Danfoss to 
be materially different from any future results, performance or achievements of Danfoss that may be expressed or implied by 
such forward-looking statements. Danfoss and its affiliates do not assume responsibility for the accuracy of any of such forward-
looking statements, targets, estimates and projections.

This document is provided for information purposes only and does not constitute, nor must it be interpreted as, an offer to sell
or exchange or acquire, or an invitation for offers to buy securities issued by any of the companies mentioned herein anywhere 
in the world.

This document is an advertisement and is not a prospectus for the purposes of Regulation (EU) 2017/1129 (the Prospectus 
Regulation) or Regulation (EU) 2017/1129 as it forms part of UK domestic law by virtue of the European Union (Withdrawal) 
Act 2018 (the UK Prospectus Regulation), and does not disclose all the risks and other significant issues related to an 
investment in securities issued by Danfoss, Danfoss Finance I B.V. (DF I) or Danfoss Finance II B.V. (DF II and, together with 
Danfoss and DF I, the Issuers), nor does it propose to do so. Potential investors should ensure that they fully understand the 
terms of any securities and any applicable risks. Any decision to purchase securities in any offering should be made solely on the 
basis of the information to be contained in the base listing particulars dated 17 May 2023 and published on the website of the 
Luxembourg Stock Exchange at www.bourse.lu.

No securities of the Issuers have been or will be registered under the U.S. Securities Act of 1933, as amended (the Securities 
Act).  Subject to certain exceptions, neither this document nor any part or copy of it may be taken or transmitted into the 
United States or distributed, directly or indirectly, in the United States, or outside the United States to any “U.S. Person” as that 
term is defined in Regulation S under the Securities Act. Neither this document nor any part or copy of it may be taken or 
transmitted into Australia, Canada, South Africa, Hong Kong or Japan, or distributed directly or indirectly in Canada, Australia, 
South Africa, Hong Kong or Japan, or to any resident thereof. Any failure to comply with this restriction may constitute a 
violation of U.S., Australian, Canadian, South African, Hong Kong or Japanese securities laws, as applicable. The distribution of 

this document in other jurisdictions may also be restricted by law, and persons into whose possession this document comes 
should inform themselves about, and observe, any such restrictions. The Issuers do not accept any liability to any person in 
relation to the distribution or possession of this presentation in or from any jurisdiction.

This presentation and the information contained herein are delivered and speak as of the date hereof and there shall be no 
implication that there has not been a change in the affairs of Danfoss or its affiliates or other matters that have occurred since 
such date rendering any of the information set out in this presentation inaccurate. Neither Danfoss nor its affiliates nor its 
advisers assumes any responsibility for updating this presentation or any of the information contained herein. No person has 
been authorised to give any information other than that contained in this presentation, or to make any representations in 
connection with the offering of securities by Danfoss, and, if given or made, such other information or representations must not
be relied upon as having being authorised by Danfoss or its affiliates. You shall be entitled to rely solely on those representations 
and warranties that may be made to you in any final purchase or subscription agreement relating to the relevant securities.

The recipient understands that in order to be eligible to view the information, the recipient must be a non‐U.S. person that is 

outside the United States (within the meaning of Regulation S under the Securities Act) and by accessing this document or 
attending any presentation, you warrant that you are a non‐U.S. person that is outside the United States (within the meaning of 

Regulation S under the Securities Act). You further understand that in order to be eligible to view the information contained
herein, you must be a person: (i) who has professional experience in matters relating to investments being defined in Article 
19(5) of the United Kingdom Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended) (the 
FPO), (ii) who falls within Article 49(2)(a)-(d) of the FPO, (iii) who is outside the United Kingdom, or (iv) to whom an invitation
or inducement to engage in an investment activity (within the meaning of section 21 of the United Kingdom Financial Services 
and Markets Act 2000) in connection with the issue or sale of any securities may otherwise be lawfully communicated or caused
to be communicated (all such persons together being referred to as relevant persons), and by accepting to view the 
information contained within, the recipient warrants that it is a relevant person.

This document is only directed at relevant persons and any investment or investment activity in connection with this document
and the related presentation is only available to relevant persons or will be engaged in only with relevant persons. Solicitations 
resulting from this document will only be responded to if the person concerned is a relevant person. Other persons should not
rely or act upon this document or its contents.

MiFID II and UK MiFIR eligible counterparties and professional clients only; no PRIIPs or UK PRIIPs key information document 
will be prepared.

By receiving this presentation you agree to be bound by and subject to the foregoing limitations.

A rating is not a recommendation to buy, sell or hold securities and may be subject to suspension, reduction or withdrawal at
any time by the assigning rating agency.
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Key investment highlights

• Well positioned to capitalize on global 
mega trends and the green transition

• Robust and strong performing business 
segments with attractive market positions 

• Stable profit margin and strong cash 
generation over the cycle

• Prudent financial policy targeting 
minimum a BBB credit rating

• Current Rating: BBB/A-2 with stable 
outlook

We want to become 
the preferred 
partner in helping 
our customers 
decarbonize
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Decarbonizing 
with our 

customers

Long-term
value 

creation

Our Purpose
We engineer tomorrow to build a better future
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Worldwide sales 
in more than 

100 
countries

Three strong business segments 
with leading positions

Power Solutions

Climate Solutions

Power Electronics and Drives

Leading technology 
partner for our 

customers who want to 
decarbonize through 

energy efficiency, 
machine productivity, 
low emissions, and 

electrification

41,928
Employees worldwide. 

People are the foundation 
of our business

Well on the way towards 
carbon-neutral global 
operations by 2030

97
Factories in more than 

20 countries

1933
Long track record within 

innovation and engineering

All numbers in this presentation represent 2022 numbers unless otherwise stated │ Eaton included from August 2021 │ Semikron included from August 2022

Danfoss at a glance
Three strong businesses well-positioned in the green transition
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Danfoss business overview
Well-diversified sales across segments, geographies, and markets

Driving growth based on customer proximity, local 
application knowledge and localized supply chains

Three business segments geared for growth Three strong regions supporting our businesses 

37%

39%

24%

Americas

EMEA

APAC

All numbers in this presentation represent 2022 numbers unless otherwise stated │ Eaton included from August 2021 │ Semikron included from August 2022
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Investing in our core and green growth opportunities
We help our customers to decarbonize

Our aspiration is structured around five strategic focus areas

• We continue to invest in the future in our core businesses, digital and 
electrification to strengthen our position and realize the potential

• Offer a seamless end-to-end customer experience and be the fastest, easiest, and 
most relevant company to do business with

• We use our deep application knowledge for differentiated, innovative, and 
sustainable solutions, creating value for our customers

• We serve customers with speed and cost-effectiveness, anchored in One ERP, 
flexible and agile supply chains and smart factories

• High-performing diverse teams are our strong foundation. We drive engagement 
by offering an inspiring and inclusive workplace and unlock the full potential of our 
people.

We want to be a top-performer 
among key peers, decarbonize with our customers, 

and drive long-term value creation
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Driving growth and 
long-term, sustainable 
value creation

Net Sales
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GLOBAL MEGATRENDS
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Power Solutions

Climate 
Solutions

Power 
Electronics and 

Drives

Digitalization Electrification Climate changeUrbanization Food & Water Supply

Autonomous grape harvester Full-electric excavators

District energy with AI Heat pumps Data centersConnected supermarkets

E-mobilityDrivePro® Life Cycle Services Power-to-XCranes and elevators

Construction machinery Agriculture machinery Energy-efficient hybrids

Single & multi-family Houses

Food & beverage

Selected Danfoss applications – hot spots
Leveraging the global megatrends across our segments
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Our customer promise is as relevant as ever and drives 
our competitive advantage

SUSTAINABLE 
INNOVATION

Differentiate through
technology, adding

low-carbon products 
& circularity

LEADING APPLICATION 
KNOW-HOW

To be the partner 
of choice

LEADING 

POSITIONS

Exploit scale and 

operating 

model

COMPETITIVE
ADVANTAGE
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Inorganic

We have a proven M&A 
track record to further 
strengthen core 
business and capture 
green growth 
opportunities

Danfoss continues to invest ahead of competition 
to capture our core and green growth opportunities

Research and development costs CAPEX excluding M&A

0.0%
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#1/#2 position in electrificationLead digitalFurther strengthen core

Organic

Danfoss continues to 
make significant 
investments in new 
technology

Research and development costs (EURm)

Research and development costs (% of net sales)

CAPEX excluding M&A (EURm)

CAPEX excluding M&A (% of net sales)
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DECARBONIZATION
DIVERSITY, EQUITY & 

INCLUSION 
CIRCULARITY 

ENVIRONMENT | SOCIAL | GOVERNANCE

ESG

Our step-change initiatives
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Decarbonizing Danfoss 
with ambitious targets

• Approved science-based targets to 
limit global warming to 1.5°C for 
scope 1 and 2

• However, targeting carbon neutrality 
in our operations by 2030 

419kt CO2e (0.6% of scope 1, 2, and 3 2019 baseline)

Scope 1
114kt CO2e

Scope 2
305kt CO2e

Company cars

Combustion of fuels

Leakage of cooling 
agents in factories

Purchased heating

Purchased electricity
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Our approach to become CO2 neutral latest in 2030
The way forward for Danfoss and the world to decarbonize

Energy efficiency
reduce

Step 1

Energy recovery
re-use

Step 2

Source renewable 
energy 

re-source

Step 3
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• Approved science-based targets 
to reduce value chain emissions by 
15% by 2030*

• Initiatives to reduce scope 3 
emissions in progress

• Continued activities to detail and firm 
up scope 3 baseline

*from the 2019 baseline submitted to SBTi

66,820kt CO2e (99.4% of scope 1, 2, and 3 2019 baseline)

Scope 3

Upstream

Purchased goods 
and services (914kt)

Capital
goods

Transmission
of electricity

Downstream

Downstream
transport

Use of sold
products (65,500kt)

End-of-life treatment
of sold products

Upstream
transport

Waste Business
travel

Employee
commuting

Decarbonizing
our value chain
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We help our customers to decarbonize
Through solutions for the most emission heavy industries: buildings, industry, and transport

40% of global energy consumption 
is used to heat and cool buildings

Transportation accounts for 25% of 
energy related global greenhouse 

gas emissions

Data sources: WRI (World Resource Institute), IEA (International Energy Agency) and Navigant Energy Germany GmbH

Energy efficiency Sector coupling Electrification of transport

Portfolio of efficient components to increase machine productivity, reduce emissions, lower energy consumption, and enable electrification

50% of emissions reductions 
needed to limit global warming to 
1.5°C can be achieved by coupling 

of sectors
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Case stories of emissions avoided with Danfoss’ solutions 

Case stories based on Danfoss’ and customers’ calculations (not externally verified)

50% less energy used 
for ventilation and 

water handling

Over 20% energy 
savings, and maximum 

food quality

Reliance on fossil fuels 
reduced by 97%

Finland’s oldest ferry 
goes all-electric

Danfoss’ drives reduced 
energy consumption by up to 
50% by controlling ventilation 
and water pressurization and 
distribution systems at 
Carlsberg Group’s Okocim
Brewery in Brzesko, Poland.

Since switching to Danfoss’ 
Optyma™ Plus variable speed 
condensing unit and 
expansion valves, Gibson’s 
Farm Shop in the UK is using 
over 20% less electricity and 
thereby reducing operating 
cost and CO2 emissions.

The district heating company 
in Ringsted, Denmark, 
reduced reliance on fossil 
fuels by installing Danfoss 
Turbocor® powered heat 
pumps to cool flue gas and 
recover heat from the outside 
air to redistribute via the 
district heating network.

The Föri – named after the 
Swedish word for ferry, färja
– initially entered service in 
1904 as a steam-powered 
boat in Turku, Finland. 
Danfoss Editron provided the 
zero-emission electric 
drivetrain system. 
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2022 financial 
performance 
Continued strong sales growth

• Sales growth of 36% reaching EUR 10.3bn including 
additional sales from acquired companies

• Sustained high demand for our solutions and 
technologies in all three segments, resulting in strong 
organic growth of 15% for the Group

• Continued investments ahead of competition into 
innovation, additional capacity, and digitalization

• EBITDA grew by 24% YOY leading to Group EBITDA 
margin of 15.4%; diluted by full-year effect of Eaton 
hydraulics business and integration cost as well as 
Semikron and the cyber attack (just before closing, 
August 2022)

• Solid free operating cash flow after financial items and 
tax (before M&A) in 2022 of EUR 465m

EURm 2021
Margin

(%)
2022

Margin 
(%)

Net sales 7,539 10,256

EBITDA before OOI/E* 1,232 16.3 1,618 15.8

EBITDA 1,272 16.9 1,576 15.4

EBITA 969 12.8 1,224 11.9

Net profit 631 8.4 683 6.7

Free operating cash flow after 
financial items and tax 401 5.3 465 4.5

Net interest bearing debt 2,677 3,168

Net interest bearing debt/ 
EBITDA before OOI/E 2.2x 2.0x

*OOI/E: Other Operating Income and Expenses
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…driving declining net-debt ratio
Net interest-bearing debt / EBITDA before OOI/E

0.0x

0.5x

1.0x

1.5x

2.0x

2.5x

3.0x

2017 2018 2019 2020 2021 2022

…from strong segment performance…
EBITA (EURm)                                                                                            EBITA margin (%) 

Profitability and cash flow
Strong growth while maintaining stable profitability margins, 
solid cash flow, and declining net-debt ratio

Increased earnings…
EBITDA before OOI/E (EURm)

…with solid margins and cash flows…

Eaton 
acquisition
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Semikron 
acquisition

Free operating cash flow after financial items and tax (EURm)

EBITDA margin before OOI/E (% of net sales)
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Power Solutions

Climate Solutions

Power Electronics and Drives
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Anticipated maturity profile
Debt maturity profile (excl lease liabilities)

 -

 200

 400

 600

 800

2023 2024 2025 2026 2027 2028 2029 2030 2031 Later

Financing and capital structure 
Maintaining a BBB rating and adequate liquidity are cornerstones of our policy

Key area Policy Status

Credit rating
Maintain a capital and financing structure over the cycle that is compatible with 
minimum a BBB credit rating

BBB with stable outlook by S&P (12 May 2023) 
EUR 2.5bn EMTN programme - BBB rated

Financial 
gearing target

The target financial gearing is 2 x EBITDA before special items. The ratio may 
exceed this level following significant acquisitions.

Net interest-bearing debt / EBITDA before OOI/E at 2.0 (31 December 2022)

Liquidity
Liquidity reserve equal to minimum 7.5% of net sales in terms of accessible 
cash and undrawn committed credit facilities

Liquidity reserve of EUR 1.24bn incl. EUR 240m of cash and cash equivalents at Danfoss A/S (31 
December 2022)

Maturity Average maturity on committed credit facilities above 3 years Above 3 years (31 December 2022)

Shareholder 
remuneration

Danfoss A/S dividend distribution up to 30% of previous year’s net profit in 
addition to minority shareholder distribution

Dividend paid according to policy in 2022 and 2023

EURm

EIB/NIB/Mortgage

EURO Bonds

Proposed new notes

Bank Term Loans
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• The framework is aligned with the ICMA Sustainability-Linked 
Bond Principles

• The SPTs set out constitute a more ambitious pathway compared to 
the target already validated to be in line with a 1.5°C scenario by the 
science-based target initiative. This reinforces that Danfoss’ climate 
ambitions are in line with science and the goals of the Paris Agreement.

• S&P has provided a Second Party Opinion considering Danfoss SPTs 
to be “Strong”

• Danfoss will annually report on performance of the KPI against the 
SPTs, verified by a qualified external reviewer

2030 decarbonization plan

Danfoss’ Sustainability-Linked Bond Framework

KPI

Scope 1 and 2 GHG emissions

2028 2030

SPTs
Reduce absolute 
scope 1 and 2 GHG 
emissions by 75% 
from a 2019 base year

Achieve carbon
neutral operations (scope 
1 & 2), equivalent to a 
minimum of 90% absolute 
Scope 1 and 2 emissions 
reduction

Danfoss has published 
our first 
Sustainability-Linked 
Bond Framework –
linked to targets on our 
decarbonization journey

Scope 1 and 2 GHG Emission

419
378

404 396

0

100

200

300

400

500

2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030
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Key terms 
of the proposed 
Sustainability-Linked 
Bond Offering

Please see the EMTN 
Programme for complete 
Terms and Conditions

Issuer Danfoss Finance II BV (Ticker: DNFSDC / Country: NL)

Guarantor Danfoss A/S

Guarantor Rating BBB (stable outlook) by S&P

Expected Issue Rating BBB by S&P

Status / Format Senior Unsecured, Reg S, Bearer

Currency EUR

Expected tenor [6-7 years]

Expected size EUR 500m (WNG)

Coupon Fixed, Annual, Actual/Actual (ICMA)

SPTs Reduce absolute Scope 1 and 2 GHG emissions by 75% from a 2019 baseline

SLB Premium Amount 75 bps payable  at maturity following the occurrence of a Sustainability-Linked  Trigger Event

Denominations EUR 100,000 + 1,000

Listing Official List of Luxembourg Stock Exchange (Euro MTF market)

Documentation EUR 2.5bn EMTN programme; Offering Circular dated 17 May 2023

Optional Redemption 3-month Par Call, Make Whole Call, Clean-Up Call at Par (80%)

Governing law English Law

Use of Proceeds General Corporate Purposes

Joint Bookrunners BNPP, Danske Bank, JP Morgan, Nykredit

Sustainability Structuring Advisor Danske Bank

Target Market

Manufacturer target market (MiFID II / UK MiFIR product governance) is eligible counterparties and 

professional clients only (all distribution channels). No PRIIPs or UK PRIIPs key information document 

(KID) has been prepared. No sales to retail in the EEA or the United Kingdom
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Well positioned to capitalize 
on global megatrends

Current ratingPrudent financial policy targeting 
2xEBITDA and minimum BBB

Robust and well-performing business 
segments with attractive market positions 

Stable profit margin and strong 
cash generation over the cycle

Key investment highlights

Net interest-bearing debt / EBITDA before OOI/E

EBITA (EURm) EBITA margin (%)
Free operating cash flow after 
financial items and tax (EURm)

EBITDA before OOI/E 
margin (%)

Digitalization

Electrification

Urbanization

Climate change

Food & Water Supply BBB/A-2 with 
stable outlook

441

359

463
493

401
465

15.8%
15.2%

16.4%
17.3%

16.3%
15.8%
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Power Solutions

Climate Solutions

Power Electronics and Drives

S&P Global
Ratings
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