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NOTICE OF THE 60TH ADJOURNED ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN AT A SHORTER DURATION THAT THE 60TH ADJOURNED ANNUAL
GENERAL MEETING OF THE MEMBERS OF DANFOSS SYSTEMS LIMITED WILL BE HELD ON
TUESDAY, 30™ SEPTEMBER 2025, AT 10:30 A.M. AT THE REGISTERED OFFICE OF THE COMPANY,
SITUATED AT 145, MUMBAI PUNE ROAD, PIMPRI, PUNE-411018 MAHARASHTRA, INDIA, TO
TRANSACT THE FOLLOWING BUSINESS:

ORDINARY BUSINESS

1. To receive, consider and adopt the audited financial statements of the Company for the
financial year ended March 31, 2025, together with the Reports of the Board of Directors and

Auditors thereon.

"RESOLVED THAT the audited financial statements of the Company for the financial year ended
on March 31, 2025 together with the Auditor's report and Board's report thereon, be and are

hereby adopted.”

2. To appoint a Director in place of Mr. Binu Antony Kuttickatt (DIN: 10167302), who retires

by rotation and being eligible, offers himself for re-appointment.

“RESOLVED THAT, pursuant to the provisions of Section 152 and other applicable provisions
of the Companies Act, 2013, Mr. Binu Antony Kuttickatt (DIN: 10167302) who retires by
rotation at this meeting, offers himself for re-appointment be and is hereby re-appointed as

Director of the Company.”
SPECIAL BUSINESS

3. To ratify the remuneration of M/s. C.S. Adawadkar & Co., Cost Accountants, Pune, as Cost

Auditors for the financial year ending March 31, 2025.

“RESOLVED THAT pursuant to the provisions of Section 148 and other applicable provisions, if
any, of the Companies Act, 2013 and the Companies (Audit and Auditors) Rules, 2014 (including
any statutory modification or re-enactment thereof for the time being in force), as amended
from time to time, the Company hereby ratifies the remuneration of Rs. 3,00,000/- (Rupees
Three Lakhs Only) exclusive of out of pocket expenses and applicable taxes payable to M/s. C.S.
Adawadkar & Co., Cost Accountants, Pune who is appointed by the Board of Directors as Cost

Auditors of the Company to conduct cost audit relating to cost records of the Company under
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the Companies (Cost Records and Audit) Rules, 2014 for the financial year ending March 31,
2025.

To approve and ratify Related Party Transactions entered into by the Company with
Subsidiaries, Fellow Subsidiaries, Danfoss Group Companies including Holding and Ultimate

Holding Companies.

Chairman placed the fourth item on the notice regarding approval and ratification of the related
party transactions by the company from/to the Subsidiaries, Fellow Subsidiaries and Danfoss
Group Companies including the Holding and Ultimate Holding Companies which was already
circulated with the notice and with consent of members present was put to vote as an Ordinary

Resolution by the Chairman:

“RESOLVED THAT approval be and hereby granted to the company for all the Purchases,
Supplies of Goods, services and other transactions from/to the Subsidiaries, Fellow Subsidiaries
and Danfoss Group Companies including the Ultimate Holding Company, in which all or some of
the Directors may be interested by way of Shareholding or Directorship, during the current

Financial Year”.

To increase the borrowing limits of the Company to 31,200 crores under Section 180(1)(c)

of the Companies Act, 2013.

"RESOLVED THAT in supersession of the earlier resolutions passed by the shareholders of the
Company in this regard, and pursuant to the provisions of Section 180(1 )(c) and other
applicable provisions, if any, of the Companies Act, 2013, as amended from time to time, and the
Articles of Association of the Company, the consent of the Members of the Company be and is
hereby accorded to the Board of Directors of the Company (hereinafter referred to as the
"Board" which term shall be deemed to include any committee thereof) for borrowing an
amount not exceeding INR 1,200 crores (INR One Thousand Two Hundred Crores) from the
existing borrowing limit of INR 718.30 crores (INR Seven Hundred eighteen point three zero),
which was approved in Annual General meeting held on 29th September 2023, as and when
required in one or more tranches on such terms and conditions and with or without security as
may be considered suitable by the Board for meeting the purpose of funding the business

activities.
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To approve the conversion of the Company from Public Limited to Private Limited and
consequential change of name from “Danfoss Systems Limited” to “Danfoss Systems Private

Limited”.

“RESOLVED THAT pursuant to the provisions of Sections 13, 14 and other applicable provisions
of the Companies Act, 2013, read with Rule 41 of the Companies (Incorporation) Rules, 2014,
and subject to the approval of the Members, Regional Director (Western Region), Registrar of
Companies, Pune, and other authorities as may be required, consent of the shareholders be and
is hereby accorded to convert Danfoss Systems Limited from a Public Limited Company to a
Private Limited Company and consequently change its name to “Danfoss Systems Private

Limited” by inserting the word ‘Private’ before the word ‘Limited’ in the name of the Company.

RESOLVED FURTHER THAT any Director and/or Mr. Ganapathy Subramanian Gopalakrishnan,
Authorized Signatory, be and is hereby severally/jointly authorized to take all necessary steps,
execute documents, make filings, and do all acts, deeds, and things as may be required to give

effect to this resolution including but not limited to:

1. Filing applications, petitions, affidavits, and forms with the Regional Director and
Registrar of Companies;

Engaging legal and professional advisors;

Preparing interim financial statements and declarations;

Making necessary amendments to documents and records;

Affixing the Common Seal and authenticating certified copies;

A

Settling any questions or difficulties that may arise in the process.”

To approve the amendment of the Memorandum of Association of the Company to reflect

the change of name.

Chairman informed to the Members that in order to Conversion of the Company from Public
Company to the Private Company it would be required to amend the Name Clause of the

Memorandum of Association of the Company.

“RESOLVED THAT pursuant to the provisions of Sections 4, 5, 13, 14, 15 and all other applicable
Rules framed thereunder, and applicable statutory provisions (including any statutory
modification(s) or re-enactment(s) thereof, for the time being in force), and enabling provisions
of the Memorandum and Articles of Association of the Company and subject to the approval or
permission of the Registrar of Companies, Pune, Ministry of Corporate Affairs, Central
Government and/or any other regulatory or statutory authorities, as may be required, consent

of the members of the Company be and is hereby accorded for changing the name of the
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Company from “Danfoss Systems Limited” to “Danfoss Systems Private Limited” as made
available by the Registrar of Companies, Central Registration Centre, Ministry of Corporate

Affairs.

RESOLVED FURTHER THAT Clause I of the Memorandum of Association of the Company be

altered as under: The name of the Company is “Danfoss Systems Private Limited.

RESOLVED FURTHER THAT upon receipt of a new Certificate of Incorporation or relevant
document consequent upon change of name, the old name, i.e., in the Memorandum and Articles
of Association of the Company and be deemed substituted in all other relevant documents
including agreements, deeds, documents, contracts wherein the Company is a party or

interested, common seal and at all other places wherever appearing.

To adopt a new set of Articles of Association of the Company pursuant to the Companies Act,

2013.

Chairman informed the members that it is required for alteration of the Article of Association in
order to Conversion of the Company from Public Company to the Private Company. However, it
is proposed to adopt new set of the Articles of Association of the Company in line with the

Companies Act, 2013 by replacing the existing Articles of Association of the Company.
After the deliberate discussion the following resolution was passed

RESOLVED THAT pursuant to the provisions of Section 5, Section 14 and all other applicable
provisions of the Companies Act, 2013 read with Companies (Incorporation) Rules 2014
(including any statutory modification(s) or re-enactment thereof, for the time being in force),
consent of the members be and are hereby accorded, subject to the approval of Registrar of the
Companies, Pune, for the adoption of the new set of Articles of Association pursuant to the
Companies Act, 2013 and to the entire exclusion, of the regulations contained in the existing
Articles of Association of the Company as per the draft placed before the members for their

review and approval in this meeting.

RESOLVED FURTHER THAT for the purpose of giving effect to the above resolution any one of
the Directors and/or Mr. Ganapathy Subramanian Gopalakrishnan, Authorized Signatory of the
Company, be and is hereby severally / jointly authorized to do all such acts, deeds and things as
may be required for giving effect to this resolution including filing necessary e-forms with the
Registrar of Companies and to settle all questions, difficulties or doubts that may arise in this

regard at any stage without requiring the Board to secure any further consent or approval of the
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Members of the Company to the end and intent that the Members shall be deemed to have given

their approval thereto expressly by the authority of this resolution.”

9. To authorize any Director or Mr. Ganapathy Subramanian Gopalakrishnan, Authorized
Signatory, to take all necessary steps to give effect to the conversion of the Company into a

Private Limited Company

Chairman informed to the Members that, since it is proposed for the conversion of the Company
from Public Company to Private Company, it is necessary to authorize any one of the Director of
the company to initiate process for conversion of the Company as per the provisions of the

Companies Act, 2013 and Rules made thereunder.

The Members discussed the matter in detail and the following resolution was passed on in this

regard:

“RESOLVED FURTHER THAT any one of the Director of the company, be and is hereby severally
/ jointly authorized to do all such acts, deeds and actions as it may, in its absolute discretion,
consider necessary, expedient, usual, proper or incidental for giving effect to this Resolution of
the proposal of conversion of public company Danfoss Systems Limited into Danfoss Systems
Private Limited, including application to the regional director, and to settle questions, remove
any difficulty or doubt that may arise from time to time and to take such actions or give such
directions as may be necessary or desirable and to obtain any approvals, permissions or
sanctions which may be necessary or desirable, as it may think fit and as it may consider

appropriate to give effect to this resolution..

By Order of the Board
For DANFOSS SYSTEMS LIMITED
Sd/-

PURUSHOTHAMAN RAVICHANDRAN
DIRECTOR

DIN: 06584433

Date: 26™ September 2025

Place: Pune
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NOTES:

Viiay Nagar pg

A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend
and vote instead of himself/herself. The proxy need not be a member of the Company.

The instrument appointing the proxy must be deposited at the Registered Office of the

Company not less than 48 hours before the commencement of the meeting.

Corporate members intending to send their authorized representatives to attend the meeting

are requested to send a certified copy of the Board Resolution authorizing their

representative.

Members/proxies/authorized representatives are requested to bring the duly filled
attendance slip enclosed with the notice.

Relevant documents referred to in the Notice and Explanatory Statement are available for

inspection at the Registered Office during business hours up to the date of the AGM.

In case the quorum is not present at the scheduled time, the meeting shall be adjourned and
reconvened as per Section 103 of the Companies Act, 2013.
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EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE COMPANIES ACT, 2013 FOR
THE SPECIAL BUSINESS ITEMS PROPOSED IN THE AGM NOTICE OF DANFOSS SYSTEMS LIMITED:

The Explanatory Statement in terms of the provisions of Section 102(1) of the Act, sets out all material
facts relating to the Special Business mentioned in the accompanying Notice for convening the 60t
(Sixtieth) Annual General Meeting (“AGM”) of Danfoss Systems Limited (Formerly known as Eaton Fluid
Power Limited) on Tuesday, September 23, 2025 at 10.00 AM (IST):

ITEM 3: TO RATIFY THE REMUNERATION OF M/S. C.S. ADAWADKAR & CO., COST ACCOUNTANTS
PUNE AS COST AUDITORS FOR THE FINANCIAL YEAR ENDING MARCH 31, 2025:

The Board of Directors of the Company, at its meeting held on September 17, 2025, based on
recommendations of the Audit Committee, has appointed M/s. C.S. Adawadkar & Co, Cost Accountants,
Pune (Firm Registration Number: 100401), as the “Cost Auditors” of the Company for the Financial Year
2025-26, pursuant to Section 148 and other applicable provisions of the Act, the Companies (Audit and
Auditors) Rules, 2014 and the Companies (Cost Records and Audit) Rules, 2014. Pursuant to Rule 14 of
the Companies (Audit and Auditors) Rules, 2014, the remuneration of Rs. 3,00,000/- (Rupees Three
Lakhs Only), exclusive of out-of-pocket expenses and applicable taxes payable if any, payable to the Cost
Auditors, as recommended by the Audit Committee and approved by the Board of Directors, shall

require subsequent ratification by the Shareholders.

Based on the certification received from the Cost Auditors, it may be noted that: -
i.  the Cost Auditors do not suffer from any disqualifications as specified under Section 141(3) of
the Act;
ii.  their appointment is in accordance with the limits specified in Section 141(3)(g) of the Act;
iii.  none of their Partners is in the whole-time employment of any Company; and
iv.  they are an independent firm of Cost Accountants holding valid certificate of practice and are

at arm’s length relationship with the Company, pursuant to Section 144 of the Act.

None of the Directors or the Key Managerial person or Manager or relatives are in any way concerned

or interested in this resolution except to the extent of their Directorship and membership.

The Board recommends the Ordinary Resolution set forth in [tem No.3 for approval of the Shareholders.

ITEM 4: TO APPROVE AND RATIFY THE RELATED PARTY TRANSACTIONS BY THE COMPANY
FROM/TO THE SUBSIDIARIES, FELLOW SUBSIDIARIES AND DANFOSS GROUP COMPANIES
INCLUDING THE HOLDING AND ULTIMATE HOLDING COMPANIES:
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The Board of Directors of the Company at its meeting held on 17t September, 2025 briefly discussed
about the approval and ratification of the related party transactions by the company from/to the
Subsidiaries, Fellow Subsidiaries and Danfoss Group Companies including the Holding and Ultimate
Holding Companies which are presented before the members of the Company for consent of members
present for approval/Ratification of the Related Party Transactions as an Ordinary Resolution by the

Chairman:
The Board recommends the Ordinary Resolution set forth in I[tem No.4 for approval of the Shareholders.

None of the Directors or the Key Managerial person or Manager or relatives are in any way concerned

or interested in this resolution except to the extent of their Directorship and membership.

ITEM 5: TO INCREASE LIMITS OF BORROWING TO INR 1,200 CRORES UNDER SECTION 180
(1)(C) OF THE COMPANIES ACT, 2013:

The Board of Directors of the Company at its meeting held on 17th September 2025 briefly discussed

about increasing the borrowing limit Company.

The Board also noted that as per section 180(1)(c) of Companies Act 2013, if the company borrows any
loan in excess the limits mentioned in the Section, approval of shareholders by the means of Special

resolution is required.

As per the provisions of Section 180 of Companies Act, 2013 read with other applicable provisions of
the Act and applicable Rules, the Board of directors of the Company have already obtained the approval
of shareholders by way of passing a special resolution for borrowing loan from any person or body
corporate, provided that the amount borrowed does not exceed INR 718.30 crores. The Board now plans
to increase the limit by a further INR 1200 crores for further expansion of the operations of the

Company.
The Board recommends the Special Resolution set forth in Item No.5 for approval of the Shareholders.

None of the Directors or the Key Managerial person or Manager or relatives are in any way concerned

or interested in this resolution except to the extent of their Directorship and membership.

ITEM 6: TO CONSIDER THE PROPOSAL OF THE CONVERSION OF PUBLIC COMPANY INTO PRIVATE
COMPANY AND THE CONSEQUENTIAL CHANGE OF NAME:

It is informed to the Members that since the application of the Company for Reduction of the Capital
pursuant to section 66 of the Companies Act,2013 has been approved by the NCLT as on 5t May,2025
and further confirmed by the Registrar of the Companies, Pune w.e.f. 21st May, 2025.
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In this context, now the Company is closely held Company and the management has proposed to convert
Danfoss Systems Limited (the “Company”) from ‘Public Limited Company’ to a ‘Private Limited
Company’ in accordance with the provisions of Section 13, 14 and any other applicable provisions of the
Companies Act, 2013, (including any statutory modification(s) or re-enactment thereof for the time
being in force) and the rules made thereunder (the “Act”) and specifically Rule 41 of the Companies
(Incorporation) Rules, 2014 (“Conversion Rules”), which permit a Company to undertake Conversion

from ‘Public Limited Company’ into ‘Private Limited Company’.

The Conversion of the Company into a Private Limited Company is proposed to be undertaken on

account of the following reasons:
e Danfoss Systems Limited is a closely held Company;
o The Company has not accepted any deposits from the Public;
e Conversion would enable ease of doing business and administrative convenience.

Further, as per the provisions of the Companies Act, 2013, the consent of the members by way of special
resolution is required for conversion of Danfoss Systems Limited from ‘Public Limited Company’ to a

‘Private Limited Company’
The Board recommends the Special Resolution set forth in Item No.6 for approval of the Shareholders.

The Members are requested to note that the proposed conversion is subject to receipt of approval from
the Regional Director, Western Region, Mumbai, the Registrar of Companies, Pune, Ministry of

Corporate Affairs and such other approvals as may be required.

ITEM 7: TO APPROVE AMENDMENT OF THE MEMORANDUM OF ASSOCIATION AND ARTICLES OF
ASSOCIATION OF THE COMPANY:

The conversion of Danfoss Systems Limited from a ‘Public Limited Company’ into a ‘Private Limited
Company’ will result in amending the name clause in the Memorandum of Association of the Company

since it will be changed from “DANFOSS SYSTEMS LIMITED” to “DANFOSS SYSTEMS PRIVATE LIMITED”

In terms of Section 13 of the Companies Act, 2013, the consent of the Shareholders of the Company by
way of a special resolution is required for amendment of the Memorandum of Association of the

Company.

The Conversion of Danfoss Systems Limited from ‘Public Limited Company’ to ‘Private Limited

Company’ will result into adoption of new set of Articles of Association which will be as per the

Page 11



Danifi

provisions of Companies Act, 2013 and relating to a Private Limited Company and thereby inserting the

restrictive clauses as per Section 2(68) of the Companies Act, 2013.

The members are further informed that, in terms of Section 5 and Section 14 of the Companies Act, 2013,
the consent of the shareholders of the Company by way of special resolution is required for alteration

the new set of Articles of Association.
The Board recommends the Special Resolution set forth in Item No.7 for approval of the Shareholders.

The members are also requested to take a note that the amendment of Memorandum of Association and
the Articles of Association of the Company will be subject to the granting of approval by the Regional
Director, Western Region, Mumbai, the Registrar of Companies, Pune, Ministry of Corporate Affairs and

such other regulatory approvals as may be required.

ITEM 8: TO AUTHORIZE ANY DIRECTOR OR GANAPATHY SUBRAMANIAN GOPALAKRISHNAN ON
BEHALF OF THE COMPANY TO DO ALL ACTS AS DEEMED NECESSARY FOR THE PURPOSE OF
GIVING EFFECT TO THE PROPOSAL OF CONVERSION OF PUBLIC COMPANY INTO PRIVATE
COMPANY, INCLUDING APPLICATION TO THE REGIONAL DIRECTOR

Itis informed to the Members that for the purpose of the smoothening the procedures of the conversion
of the “DANFOSS SYSTEMS LIMITED” to “DANFOSS SYSTEMS PRIVATE LIMITED” it is required to
authorise the any of the Director of the Company or Mr. Ganapathy Subramanian Gopalakrishnan,
Authorised Representative of the Company to complete all the formalities and the documentation on

behalf of the Company.

In this regard, the consent of the members of the Company is hereby accorded for authorising any of the
Directors or Mr. Ganapathy Subramanian Gopalakrishnan, Authorised Representative for acting as the
Authorized Signatory for conversion of the “DANFOSS SYSTEMS LIMITED” to “DANFOSS SYSTEMS
PRIVATE LIMITED”

The members are also requested to take a note that the application of the conversion of the Company
from Public Company to Private Company will be subject to the granting of approval by the Regional
Director, Western Region, Mumbai, the Registrar of Companies, Pune, Ministry of Corporate Affairs and

such other regulatory approvals as may be required.
The Board recommends the Special Resolution set forth in Item No. 8 for approval of the Shareholders.

None of the Directors or the Key Managerial person or Manager or relatives are in any way concerned

or interested in this resolution except to the extent of their Directorship and membership.

By Order of the Board of Directors
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For Danfoss Systems Limited

(Formerly known as Eaton Fluid Power Limited)

Sd/-

Ravichandran Purushothaman
Director

DIN: 06584433

Place: Chennai

Date: September 17,2025
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DIRECTORS’ REPORT FOR THE FINANCIAL YEAR 2024-2025

To
The Members,

The Directors are pleased to present the 60t Annual Report of the Company along with the audited

financial statements for the financial year ended March 31, 2025.

FINANCIAL RESULTS INR in million
Particulars 2024-25 2023-24
Revenue 5,194.96 5,171.40
Other income 15.18 60.54
Total Income 5,210.14 5,231.94
Expenses
Operating expenditure 4,983.4 4,778.16
Depreciation and amortization expense 111.59 106.70
Total expenses 5,094.99 4,884.86
Profit before finance costs and tax 115.15 347.08
Finance costs 56.94 56.33
Profit before tax (PBT) 58.21 290.75
Tax expenses (4.51) 74.39
Profit/ (Loss) for the year 62.72 216.36
Total comprehensive income for the year 42.66 243.68
Attributable to:
Shareholders of the Company
Non-controlling interests
Opening balance of retained earnings 884.05 640.37
Closing balance of retained earnings 926.71 884.05

1. RESULT OF OPERATIONS AND THE STATE OF COMPANY'’S AFFAIRS

During the year under review, the Company’s total revenue grew by X 5,194.96 million compared to X

5,171.40 million in the previous year. Profit before tax and exceptional items decreased to X 58.20

million.

2. DIVIDEND
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The directors do not recommend any dividend for the year under review.

3. TRANSFER TO RESERVES

The Company is not offering any transfer to the General Reserve for the financial year 2024-25.

4. WEBLINK OF ANNUAL RETURN, IF ANY

The annual return will be uploaded in the Danfoss website

(https://www.danfoss.com/en/about-danfoss/company/financial-information/).

5. NUMBER OF MEETINGS OF THE BOARD

Danifi

Five (5) meetings of the Board were held during the year under review and the gap between the

two meetings did not exceed one hundred and twenty days:

Sr. No. | Date of the Board Meeting
1. 02nrd May 2024
2. 29th August 2024
3. 30th September 2024
4, 19t November 2024
5. 13th February 2025

6. INDEPENDENT DIRECTOR’S MEETING

The Independent Director’s meeting was held as per the below dates for the financial year 2024-25.

Sr. No. Date of the Meeting

1. 27t February 2025

7. NUMBER OF MEETINGS OF THE AUDIT COMMITTEE

The Audit Committee meeting was held as per the below dates for the financial year 2024-25.

Sr. No. Date of the Meeting

1. September 30t, 2024
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2. November 19,2024

8. NUMBER OF MEETINGS OF THE CORPORATE SOCIAL RESPONSIBILITY COMMITTEE

The Director’s meeting was held as per the below dates for the financial year 2024-25.

Sr. No. | Date of the Meeting

1. 09t July 2024

9. COMPOSITION OF AUDIT COMMITTEE AS ON 31ST MARCH 2025

During the year the Audit Committee comprised of the following members.

Sr.No. | Name of the Director Category
1. Ravichandran Purushothaman Chairman, Non-executive Director
2. Prajakta Sangoram Non-executive, Independent Director
3. Akshay Bhalchandra Purandare Non-executive, Independent Director

10. COMPOSITION OF STAKEHOLDERS RELATIONSHIP COMMITTEE AS ON 31ST MARCH 2025

During the year the Stakeholders Relationship Committee comprised of the following members

Sr.No. | Name of the Director Category
1. Ravichandran Purushothaman Chairman, Non-executive Director
2. Prajakta Sangoram Non-executive, Independent Director
3. Akshay Bhalchandra Purandare Non-executive, Independent Director

11. COMPOSITION OF NOMINATION AND REMUNERATION COMMITTEE AS ON 31ST MARCH

2025.

During the year the Nomination and Remuneration comprised of the following members ;

Page 16



Danifi

Sr. No. | Name of the Director Category
1. Ravichandran Purushothaman Chairman, Non-executive Director
2. Prajakta Sangoram Non-executive, Independent Director
3. Akshay Bhalchandra Purandare Non-executive, Independent Director

12. DIRECTORS RESPONSIBILITY STATEMENT

In accordance with provisions of Section 134 (5) of the Companies Act, 2013 your Directors state that:

a. In the preparation of the annual accounts for the year ended March 31, 2025, the applicable
accounting standards read with requirements set out under Schedule III, have been followed and

there are no material departures from the same.

b. The Directors have selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent to give a true and fair view of the state of
affairs of the Company as of March 31, 2025, and of the profit of the company for the year ended on
that date.

c. The Directors have taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company and

for preventing and detecting fraud and other irregularities.
d. The Directors have prepared the annual accounts on a going concern basis and.

e. The Directors have devised proper systems to ensure compliance with the provisions of all

applicable laws and that such systems are adequate and operating effectively.

13. STATEMENT OF DECLARATION GIVEN BY INDEPENDENT DIRECTORS

The Company has received the necessary declaration from each independent director under Section
149(7) of the Companies Act, 2013 that the director meets the criteria of independence laid down in
Section 149(6) of the Companies Act, 2013.

14. COMPANY'’S POLICY ON DIRECTORS’ APPOINTMENT AND REMUNERATION [SEC. 178(3)] OF
THE COMPANIES ACT,2013:

Section 178 of the Companies Act, 2013 (the Act’) requires the Nomination and Remuneration

Committee to formulate a Policy relating to the remuneration of the Directors, Key Managerial
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Personnel (KMP), Senior Management, and other employees of the Company and recommend the same
for approval of the Board of Directors of the Company. Further, Section 178(4) of the Act stipulates that
the policy shall be disclosed in the Board Report. Moreover, Section 134 of the Act stipulates that the
Board’s Report shall include a statement on the Company’s Policy on directors’ appointment and
remuneration including criteria for determining qualifications, positive attributes, independence of

director and remuneration for key managerial personnel and other employees.

The Company’s Remuneration Policy for Directors, Key Managerial Personnel and other employees is

attached as Annexure A to this report.

15. STATUTORY AUDITORS

The Board of Directors of the company has appointed M/s. Price Waterhouse Chartered Accountants
LLP as statutory auditors in place of retiring Auditors M/s. S R B C & CO LLP, Chartered Accountants at
the previous Annual General Meeting and the appointment is approved by the members of the Company
to hold the office from the conclusion of 59t Annual General Meeting for a period of 5 years till the

conclusion of the Annual General Meeting of the Company, to be held for the Financial 2028-2029.

16. DETAILS IN RESPECT OF FRAUDS REPORTED BY AUDITORS UNDER SUB-SECTION (12) OF
SECTION 143 OF THE COMPANIES ACT, 2013 OTHER THAN THOSE WHICH ARE REPORTABLE TO
THE CENTRAL GOVERNMENT

During the year under review, there were no fraud reported by the statutory auditors to audit

committee or the Board of Directors of the Company under Section 143(12) of the Companies Act, 2013.

17. MAINTENANCE OF COST RECORDS

The Company is required to maintain cost records as specified by the Central Government under sub-
section (1) of Section 148 of the Companies Act, 2013 and accordingly such accounts and records are

maintained.

18. COST AUDITORS
The Company has appointed M/s. C. S. Adawadkar & Co., Cost Accountants as Cost Auditors of the
Company for the financial year 2024-25. No qualifications, reservations, adverse remarks or disclaimers

made by the cost auditors in their report for the financial year 2024-25.

19. SECRETARIAL AUDITORS

Pursuant to the provisions of Section 204 of the Companies Act, 2013 and Rules made thereunder, the
Company has appointed M/s. DVD & Associates, Company Secretaries to undertake the Secretarial Audit
of the Company. The secretarial Audit Report for the financial year 2024-25 issued in the prescribed

form MR-3 is annexed to this Report.
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No other qualifications, reservations, adverse remarks, or a disclaimer were made by the Secretarial

Auditors in their report.

20. PARTICULARS OF LOANS, GUARANTEES, OR INVESTMENTS UNDER SECTION 186 OF THE
COMPANIES ACT, 2013

The Company has not given any loans, guarantees or investments covered under Section 186 of the

Companies Act, 2013.

21. CONTRACTS AND ARRANGEMENTS WITH RELATED PARTIES

During the financial year ended March 31, 2025, all the transactions entered with related parties were
in ordinary course of business and are at Arm’s Length.

The Report of the Board of Directors of the Company contains the following information and details as

per the Annexures.

22. MATERIAL CHANGES AND COMMITMENTS BETWEEN THE DATE OF THE BALANCE SHEET
AND THE DATE OF THE REPORT:

The Reduction of Share Capital in accordance with the provisions of Section 66 of the Companies
Act, 2013 was approved by the Hon’ble National Company Law Tribunal (NCLT), Mumbai Bench II
on 01.05.2025 and the applicable rules framed thereunder. The reduction was undertaken through
reduction of equity share capital is from selective group of equity shareholders who are basically non-
promoter shareholders, with the objective of that it will be beneficial and in the interest of non-
promoter shareholders who have no liquidity as the Company is not listed on any stock exchange
The Board confirms that:
e The accounting treatment follows Section 133 of the Companies Act, 2013 and applicable
Accounting Standards.
e Aseparate bankaccount was opened in M/s. CITI BANK to facilitate and handle remittances and
payments to shareholders. The total amount that was deposited in the said bank account was
X14.55 crore, to cancel 1,66,778 equity shares of X10 each, amounting to 316,67,780 in face
value, and pay them X872.99 per share.
e Subsequently, the corporate action for cancellation of share capital was executed, and payments
were made to the Demat - shareholders.

e All actions were completed in accordance with applicable legal and regulatory requirements.
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23. CONSERVATION OF ENERGY

Energy conservation measures taken

1. Installed motion sensors for office lights and premises - Annual energy savings of 6,215 Kwh
(under Power reduction program Drive from GS-RE)

2. DCto AC motor conversion for Gear Test Rig - Projected annual savings of 28080 Kwh

3. 0il temperature interlock on Gear and HST Test Stand to control cooling tower pump and
blower usage - Annual energy savings of 15235 kWh

4. Implemented VFD for Crane Long Travel movement - Projected Annual energy savings of 4,500
kWh

5. Eliminated pilot pump operation by modifying Hydraulic Circuit on Gear Test Stand - Annual
energy savings of 16,161 Kwh

6. Interlocking the oil mist collector to operate only during machining on deburring machines
results in annual energy savings of 3,549 kWh

7. Blower interface with auto cycle on cleaning machine - Annual energy savings of 1,231.36 Kwh

8. Installed IFC demand controller for air compressor - Annual energy savings of 32,000 Kwh. The

benefit that carries forward each year.
Summary:
Total Energy Savings through Projects - 106971 KWH Units/Year.
Green Energy Generation - 557181 KWH and Exported Units to MSEDCL - 44300 KWH Units/Year.

24. TECHNOLOGY ABSORPTION
The Company has completed the transition to “One ERP system” from the multiple legacy ERPs. This will
help in better control and flow of data and process within the organization and seamless integration

with other group companies in Danfoss environment.

25. FOREIGN EXCHANGE EARNINGS AND OUTGO

The Foreign Exchange earned in terms of actual inflows during the year and the Foreign Exchange outgo

during the year in terms of actual outflows are as follows:

Earnings in foreign currency: INR 1,081.85 million

Expenditure in foreign currency: INR 1,961.40 million
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26. STATEMENT INDICATING DEVELOPMENT AND IMPLEMENTATION OF A RISK MANAGEMENT
POLICY FOR THE COMPANY INCLUDING IDENTIFICATION THEREIN OF ELEMENTS OF RISK, IF
ANY, WHICH IN THE OPINION OF THE BOARD MAY THREATEN THE EXISTENCE OF THE COMPANY

The Company has instituted adequate internal controls and processes to have a cohesive view of risk
identification, optimal risk mitigation responses, and efficient management of internal control and
assurance activities. In the opinion of the Board, there are no risks which may threaten the existence of

the Company.

27. CORPORATE SOCIAL RESPONSIBILITY
The Corporate Social Responsibility Committee has formulated and recommended to the Board of
Directors of the Company, a Corporate Social Responsibility Policy (CSR Policy) indicating the activities

to be undertaken by the Company, which has been approved by the Board of Directors of the Company.

The brief outline of the Corporate Social Responsibility (CSR) Policy of the Company and the initiatives
undertaken on CSR activities during the year are set out in Annexure B of this report in the format

prescribed in the Companies (Corporate Social Responsibility Policy) Rules, 2014.

28. THE DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR
COURTS OR TRIBUNALS IMPACTING THE GOING CONCERN STATUS AND COMPANY'’S
OPERATIONS IN THE FUTURE

No significant or material orders were passed by the regulators or Courts or Tribunals which impacts

the going concern status and the Company’s operations.

29. DEPOSITS

The Company has not accepted any deposits from the public and as such, no amount on account of

principal or interest on deposits from the public was outstanding as on the date of the Balance Sheet.

30. PARTICULARS OF EMPLOYEES

No additional information is required to be disclosed under sub-rule (2) of Rule 5 of the Companies

(Appointment and Remuneration of Managerial Personnel) Rules, 2014 as amended from time to time.
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31. SECRETARIAL STANDARDS

The Company is in compliance with the Secretarial Standards issued by the Institute of Company

Secretaries of India.

32. STATUS OF CORPORATE INSOLVENCY RESOLUTION PROCESS, IF ANY, INITIATED UNDER
INSOLVENCY AND BANKRUPTCY CODE, 2016:

No application has been made under the Insolvency and Bankruptcy Code; hence the requirement to
disclose the details of application made or any proceeding pending under the Insolvency and
Bankruptcy Code, 2016 (31 of 2016) during the year along with their status as at the end of the financial

year is not applicable.

33. STATUS OF CORPORATE ACTIONS DURING THE YEAR, IF ANY:
NIL

34. MATERNITY BENEFIT PROVIDED BY THE COMPANY UNDER MATERNITY BENEFIT ACT 1961:

The Company declares that it has duly complied with the provisions of the Maternity Benefit Act, 1961.
All eligible women employees have been extended the statutory benefits prescribed under the Act,
including paid maternity leave, continuity of salary and service during the leave period, and post-
maternity support such as nursing breaks and flexible return-to-work options, as applicable. The
Company remains committed to fostering an inclusive and supportive work environment that upholds
the rights and welfare of its women employees in accordance with applicable laws and policies of the

company.

35. THE DETAILS OF DIFFERENCE BETWEEN THE AMOUNT OF THE VALUATION DONE AT THE
TIME OF ONE-TIME SETTLEMENT AND THE VALUATION DONE WHILE TAKING LOAN FROM THE
BANKS OR FINANCIAL INSTITUTIONS ALONG WITH THE REASONS THEREOF

The requirement to disclose the details of difference between the amount of the valuation done at the
time of onetime settlement and the valuation done while taking loans from the Banks or Financial

Institutions along with the reasons thereof, is not applicable.

36. DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION,
PROHIBITION AND REDRESSAL) ACT, 2013
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The Company has in place an Anti-Sexual Harassment Policy in line with the requirements of the Sexual
Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013. All employees
(permanent, contractual, temporary, trainees) are covered under this policy. Internal Complaints
Committee(s) (ICC) has been set up across all its locations in India to redress complaints received
regarding sexual harassment. The cases, if any, reported to such Committee(s) are investigated by the
respective Committee(s) members and the detailed report thereon is presented to the Board of
Directors of the Company on a regular basis. The Board of Directors of the Company confirms that there
were no cases filed during the year and there were no pending cases of sexual harassment in the

Company as of 31st March 2025.

37. TRANSFER OF AMOUNTS TO INVESTOR EDUCATION AND PROTECTION FUND:

The Company did not have any funds lying unpaid or unclaimed for a period of seven years. Therefore,
there were no funds which were required to be transferred to Investor Education and Protection Fund

(IEPF).

38. ACKNOWLEDGEMENT

Your directors would like to express their sincere appreciation for the assistance and cooperation
received from the banks, Government authorities, customers, vendors, and members during the year
under review. Your directors also wish to place on record their deep sense of appreciation for the

committed services of the Company’s executives, staff, and workers.

By order of the Board

For Danfoss Systems Limited

Sd/- Sd/-

Ravichandran Purushothaman Binu Antony Kuttickatt
(Director) (Director)

(DIN: 06584433) (DIN:10167302)
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Annexure A

Nomination & Remuneration Policy

The Board of Directors of Danfoss Systems Limited (Formerly Eaton Power Fluid Limited) (“the
Company”), in view of enforcement of Companies Act, 2013 read with rules framed thereunder
designated the Remuneration Committee as “Nomination and Remuneration Committee” at the Meeting

held on August 24, 2018 with immediate effect.

The Nomination and Remuneration Committee and this Policy shall be in compliance with Section 178

of the Companies Act, 2013 read along with the applicable rules thereto.

1. DEFINITIONS

Board means Board of Directors of the Company.

Key Managerial Personnel shall have the same meaning as given in Section 203 of the Companies Act,

2013 read with rules framed thereunder.

Senior Management shall mean personnel of the company (which include persons engaged as
retainers or on a contractual basis) and who are members of its core management team excluding the
Board of Directors, comprising all members of management one level below the executive directors,

including the functional heads.

The words and definitions not described above shall have the respective meanings under the Acts and

legislation governing the same.

2. TERMS OF REFERENCE/ROLE OF COMMITTEE

The Terms of Reference of the Committee shall be:

a) To identify people who are qualified to become Directors and who may be appointed in Senior
Management in accordance with the criteria laid down, recommend to the Board their appointment and

removal.
b) To carry out the evaluation of every director’s performance.

c) To formulate the criteria for determining qualifications, positive attributes, and independence of a

director.

d) To recommend to the Board a policy relating to the remuneration of directors, key managerial

personnel and other employees.
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e) To ensure that the relationship of remuneration to performance in respect of Directors, Key
Managerial Personnel and employees of Senior Management is clear and meets appropriate

performance benchmarks.

3. RETIREMENT AGE OF DIRECTORS, KMP AND SENIOR MANAGEMENT PERSONNEL

The KMP and Senior Management Personnel shall retire as per the prevailing HR policy of the Company.

4. DECISION AND VOTING POWERS
All the decisions of the Committee shall be taken by a vote of majority. The Members of the Committee

shall be entitled to vote and in case of equality, the Chairman of the Committee shall have a casting vote.

5. COMPOSITION OF COMMITTEE
The Committee shall comprise of at least three Non-Executive Directors, at least half of whom shall be
Independent Directors. The Board may appoint the Chairperson of the Company whether executive or

non-executive as a member of this committee.
6. CHAIRPERSON
The Chairperson of the Committee shall be Non-Executive Director.

In the absence of the Chairperson, the members of the Committee present at the meeting shall choose

one of the Non-Executive Directors amongst them to act as Chairperson.
The Chairperson of the Nomination and Remuneration Committee shall endeavor to be present at the

Annual General Meeting.

7. MISCELLENEOUS
A member of the Committee is not entitled to be present when his or her own or his or her relative(s)
remuneration is discussed at a meeting or when his or her or his or her relative(s) performance is being

evaluated.

The Committee may invite Executive Directors, functional heads and outside experts, as it considers

appropriate, to be present at the meetings of the Committee.
The Company Secretary of the Company shall act as Secretary of the Committee.

By order of the Board

For Danfoss Systems Limited
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Sd/- Sd/-
Ravichandran Purushothaman Binu Antony Kuttickatt
(Director) (Director)
(DIN: 06584433) (DIN:10167302)

<<This space has been left blank intentionally>>
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Annexure B

Annual Report on CSR Activities

1. Brief outline of CSR Policy of the Company.

Your Company is committed to the credence that Public and Community Affairs will enhance Company's

global reputation by:
e Making our communities and workplaces better places to live, work and thrive

e Delivering functional excellence by aligning with business plans and the Danfoss Systems

Limited framework.

o Creating powerful relationships with community leaders and organizations

In furtherance to this commitment and in compliance with the objectives and requirements set both in
Section 135 of the Companies Act 2013 (‘Act’) and the Rules notified thereunder, the Company has
developed its CSR policy. The Company has established a CSR Committee as per the provision of the
Companies Act 2013. CSR Committee recommends CSR activities to be undertaken by the Company, to

the Board of Directors of the Company as specified in Schedule VII to the Companies Act, 2013.

2. Composition of CSR Committee:

Following is the Composition of Corporate Social Responsibility Committee;

Sl Name of Director Designation
No.

1 |Ravichandran Purushothaman Chairman & Director

2 |Prajakta Sangoram Independent Director

3 |Akshay Bhalchandra Purandare Independent Director

3. Provide the web-link where the Composition of the CSR committee, CSR Policy, and CSR

projects approved by the board are disclosed on the website of the company.

https://www.danfoss.com/en-in/about-danfoss/csr-at-danfoss-india/

4. Provide the details of Impact assessment of CSR projects carried out in pursuance of sub-rule
(3) of rule 8 of the Companies (Corporate Social responsibility Policy) Rules, 2014, if applicable
(attach the report):
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5. Details of the amount available for set off in pursuance of sub-rule (3) of rule 7 of the

Not Applicable

Companies (Corporate Social responsibility Policy) Rules, 2014 and amount required for set off

for the financial year, if any:
Not Applicable

6. Average net profit of the company as per section 135(5) (calculated for 3 preceding financial

yearsi.e. FY 2021-22,FY 2022-23 and FY 2023-24): Rs. 259.20 Million

7.(a) Two percent of the average net profit of the company as per section 135(5): Rs. 5.18 Million
(b) Surplus arising out of the CSR projects or programmes or activities of the previous

financial years: Not Applicable
(c) Amount required to be set off for the financial year, if any: Not Applicable

(d) Total CSR obligation for the financial year (7a+7b-7c): INR 5.18 Million8. (a) CSR amount

spent or unspent for the financial year:

Amount Unspent (in INR)
Total Total Amount transferred to/Amount transferred to any fund specified
Amount Unspent CSR Account as per| under Schedule VII as per the second
Spent for section 135(6). proviso to section 135(5).
the
Financial
Year. (in
Rs.)
Amount. Date of Name of the Amount. Date of
transfer. Fund transfer
INR 5.18 NA NA NA NA NA
million
CSR Policy and Projects:

The Committee has formulated a CSR Policy indicating the activities to be undertaken by your Company
as per the Companies Act, 2013. It reviews and recommends the amount of expenditure to be incurred
on the activities to be undertaken by your Company in addition to monitoring the CSR Policy of your

Company from time to time.
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(a) Details of CSR amount spent against ongoing projects for the financial year: NA

(b) Details of CSR amount spent against other than ongoing projects for the financial year:

(c) Amount spent in Administrative Overheads: NA

(d) Amount spent on Impact Assessment, if applicable: NA

(e) Total amount spent for the Financial Year (8b+8c+8d+8e): INR 5.18 million

(f) Excess amount for set off, if any: NIL

Sl. No. Particular Amount (in Rs. Million)
(i) Two percent of average net profit of the company as 5.18
per section 135(5)
(ii) Total amount spent for the Financial Year 5.18
(iii)  |Excess amount spent for the financial year [(ii)-(i)] -
(iv)  |Excess arising out of the CSR projects or programs ot 0.06
activities of the previous financial years, if any
(v) Amount available for set off in succeeding financial 0.06
years [(iii)-(iv)]

9. (a) Details of Unspent CSR amount for the preceding three financial years: NA

Sl. | Preceding Amount Amount |[Amount transferred to any| Amount
No. | Financial |transferred |spentin the fund specified under [remaining to
Year. to Unspent | reporting (Schedule VII as per section| be spent in
CSR Account| Financial 135(6), if any. succeeding
under |Year (in Rs.). financial
section 135 years. (in
(6) (in Rs.) Rs.)
Name |Amount| Date of
of the | (in Rs). | transfer.
Fund
1. NA NA NA NA NA NA NA
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(b) Details of CSR amount spent in the financial year for ongoing projects of the preceding financial

year(s):
m| @ | 6 4 (5) (6) (7 (8 9
I. No. [Project Name | Financial | Project | Total | Amount |Cumulative| Status of
ID. | ofthe | Yearin |duration|amount|spenton| amount the
Project. which the allocated| the spent at | project-
project was for the | project | the end of [Completed
commenced. project | inthe |reporting [/Ongoing.
(in Rs.). [reporting Financial
Financial| Year. (in
Year (in Rs.)
Rs).
1 NA NA NA NA NA NA NA NA

10. In case of creation or acquisition of capital asset, furnish the details relating to the asset so

created or acquired through CSR spent in the financial year

(asset-wise details).

(a) Date of creation or acquisition of the capital asset(s). Not Applicable

(b) Amount of CSR spent for creation or acquisition of capital asset. Not Applicable

(c) Details of the entity or public authority or beneficiary under whose name such capital asset is

registered, their address etc. Not Applicable

(d) Provide details of the capital asset(s) created or acquired (including complete address and

location of the capital asset). Not Applicable

11. Specify the reason(s), if the company has failed to spend two percent of the average net profit

as per section 135(5): Not Applicable

By order of the Board

For Danfoss Systems Limited
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Sd/- Sd/-
Ravichandran Purushothaman Binu Antony Kuttickatt
(Director) (Director)
(DIN: 06584433) (DIN:10167302)

<<This space has been left blank intentionally>>
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Annexure B
Form No.AOC-2

(Pursuant to clause (h) of sub-section (3)of section 134 of the Act and Rule 8(2) of the
Companies (Accounts) Rules, 2014)

1. Details of contracts or arrangements or transactions not at arm's length basis: Nil

a) Name(s) of the related party and nature of relationship:

b) Nature of contracts/arrangements/transactions:

c) Duration of the contracts/arrangements/transactions:

d) Salient terms of the contracts or arrangements or transactions including the value, if any:

e) Justification for entering into such contracts or arrangements or transactions:

f) Date(s) of approval by the Board:

g) Amount paid as advances, if any:

h) Date on which the special resolution was passed in general meeting as required under
first proviso to section 188:

2. Details of contracts or arrangements or transactions at arm's length basis

a | Name(s) of the related party Danfoss Power Danfoss Power Danfoss Korea
and nature of relationship: Solutions INC Solutions II LLC Limited

b | Nature of contracts/| Purchase of goods Purchase of Purchase of goods
arrangements/ transactions: goods

¢ | Duration of the | Case to case basis |Case to case basis | Case to case basis
contracts/arrangements/
transactions:

d | Salient terms of the contracts | Rs.289.57 million | Rs.302.24 million | Rs. 196.79 million
or arrangements or
transactions including the
value, if any:

e | Justification for entering into | The transactions | The transactions | The transactions
such contracts or | areatarm’slength | are at arm’s | are at arm’s length
arrangements or transactions: | basis and it is | length basis and | basis and it is more

more convenient | it is more | convenient
fo | convenient for fo
r business busines | r business
activities. S activities.
activities.

f | Date(s) of approval by the| Board approvalis | Board approval Board approval is
Board: not required as is not required not required as

the transactions as the the transactions
are conducted in | transactions are | are conducted in
the ordinary conducted in the | the ordinary
course of business | ordinary course | course of

and on an arm's of business and business and on
length basis. onanarm's an arm's length
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length basis. basis.
Amount paid as advances, | NA NA NA
if
any:
Date on which the special | NA NA NA
resolution was passed in
general meeting as required
under first
proviso to section 188:
Name(s) of the related party Danf(_)ss Power | Polimer Kauguk | Danfoss Power
and nature of relationship: Solutions Sanayi ve Solutions II LLC
(Jinning) Co., Ltd | paz5r1ama A.S.
Nature of contracts/| Purchase of Purchase of goods | Purchase of goods

arrangements/ transactions:

goods

Duration of

the
contracts/arrangements/
transactions:

Case to case basis

Case to case basis

Case to case basis

Salient terms of the contracts or
arrangements or transactions
including the value, if any:

Rs.419.04 million

Rs. 222.68 million

Rs. 0.27 million

Justification for entering into
such contracts or arrangements
or transactions:

The transactions
are at arm’s
length basis and
it is more
convenient for

busines

S
activities.

The transactions
are at arm’s
length basis and it
is more
convenient

fo
r business
activities.

The transactions
are at arm’s
length basis and it
is more
convenient

fo
r business
activities.

Date(s) of approval by the
Board:

Board approval
is not required
as the
transactions are
conducted in the
ordinary course
of business and
on anarm's
length basis.

Board approval is
not required as
the transactions
are conducted in
the ordinary
course of business
and on an arm's
length basis.

Board approval is
not required as
the transactions
are conducted in
the ordinary
course of business
and on an arm's
length basis.

Page 33




Amount paid as advances, if NA NA NA
any:
Date on which the special | NA NA NA
resolution was passed in
general meeting as required
under first
proviso to section 188:
Name(s) of the related party | DanfossA/S Danfoss Fluid Danfoss
and nature of relationship: Power Private Industries
Limited Private Limited

Nature of contracts/| Purchase of Availing of Availing of
arrangements,/ transactions: goods, Availing of| Services Services

Services

of
the

contracts/arrangements/
transactions:

Duration

Case to case basis

Case to case basis

Case to case basis

Salient terms of the contracts or
arrangements or transactions
including the value, if any:

Rs.637.82 million

Rs. 17.33 million

Rs. 6.63 million

Justification for entering into
such contracts or arrangements
or transactions:

The transactions
are at arm’s
length basis and
it is more
convenient for

busines

S
activities.

The transactions
are at arm’s
length basis and it
is more
convenient

fo
r business
activities.

The transactions
are at arm’s
length basis and it
is more
convenient

fo
r business
activities.

Date(s) of approval by the
Board:

Board approval
is not required
as the
transactions are
conducted in the
ordinary course
of business and

onanarm's
length basis.

Board approval is
not required as
the transactions
are conducted in
the ordinary
course of business
and on an arm's
length basis.

Board approval is
not required as
the transactions
are conducted in
the ordinary
course of business
and on an arm's
length basis.

Amount paid as advances, if | NA NA NA
any:
Date on which the special | NA NA NA

resolution was passed in
general meeting as required

under first
proviso to section 188:
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Name(s) of the related party | Danfoss Power | Kirtane & Pandit | Danfoss Scotland
and nature of relationship: Solutions India | p Limited

Private Limited
Nature of contracts/| Availing of Availing of Purchase of Asset
arrangements/ transactions: Services Services

of
the

contracts/arrangements/
transactions:

Duration

Case to case basis

Case to case basis

Case to case basis

Salient terms of the contracts or
arrangements or transactions
including the value, if any:

Rs.24.92 million

Rs. 0.69 million

Rs. 459.92 million

Justification for entering into
such contracts or arrangements
or transactions:

The transactions
are at arm’s
length basis and
it is more
convenient for

busines

S
activities.

The transactions
are at arm’s
length basis and it
is more
convenient

fo
r business
activities.

The transactions
are at arm’s
length basis and it
is more
convenient

fo
r business
activities.

Date(s) of approval by the
Board:

Board approval
is not required
as the
transactions are
conducted in the
ordinary course
of business and

Board approval is
not required as
the transactions
are conducted in
the ordinary
course of business
and on an arm's

Board approval is
not required as
the transactions
are conducted in
the ordinary
course of business
and on an arm's

on anarm's length basis. length basis.
length basis.
Amount paid as advances, if NA NA NA
any:
Date on which the special | NA NA NA
resolution was passed in
general meeting as required

under first
proviso to section 188:
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a Name(s) of the related party and nature of Danfoss Power Solutions
relationship: (Japan) Limited

b Nature of contracts/ Sale of Asset
arrangements/ transactions:

o Duration of the Case to case basis
contracts/arrangements/
transactions:

d Salient terms of the contracts or arrangements or Rs. 6.09 million

transactions including the value, if any:

e Justification for entering into such contracts or | The transactions are at arm’s
arrangements or transactions: length basis and it is more
convenient for business
activities.
f Date(s) of approval by the Board: Board approval is not

required as the transactions
are conducted in the ordinary
course of business and on an
arm's

length basis.

g Amount paid as advances, if any: NA
h Date on which the special resolution was passed in | NA

general meeting as required under first
proviso to section 188:

By order of the Board
For Danfoss Systems Limited

(Formerly known as Eaton Fluid Power Limited)

Sd/- Sd/-
Ravichandran Purushothaman Binu Antony Kuttickatt
(Director) (Director)
(DIN: 06584433) (DIN:10167302)
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FORM NO. MR-3
SECRETARIAL AUDIT REPORT

FOR THE FINANCIAL YEAR ENDED 315T MARCH 2025
Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No.9 of the
Companies (Appointment and Remuneration Personnel) Rules, 2014]

To,

The Members

Danfoss Systems Limited
145, Mumbai Pune Road,
Pimpri, Pune - 411 018

We have conducted the Secretarial Audit of the compliance of applicable statutory provisions and the
adherence to good corporate governance practices by Danfoss Systems Limited (Hereinafter called “the
Company”).

The Secretarial Audit was conducted for the period from April 1, 2024 to March 31, 2025, in a manner
that provided us a reasonable basis for evaluating the corporate conducts / statutory compliances of
the Company and expressing our opinion thereon. We have been engaged as Secretarial Auditors of the
Company to conduct the Audit of the Company to examine the compliance of Companies Act and the
laws specifically listed below.

Based on our verification of the Company’s books, papers, minute books, forms and returns filed and
other records maintained by the Company and also the information provided by the Company, its
officers, agents and authorized representatives during the conduct of secretarial audit, we hereby report
thatin our opinion, the company has, during the audit period covering the financial year ended on March
31,2025, complied with the statutory provisions listed hereunder and also that the Company has proper
Board-processes and compliance-mechanism in place to the extent, in the manner and subject to the
reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other records
maintained by the Company for the financial year ended on 31st March, 2025 according to the provisions
of the following list of laws and regulations:

(i) The Companies Act, 2013 (the Act) and the Rules made there under: The Company has
satisfactorily complied with the provisions of the Companies Act, 2013 and the Rules made there under
except the points mentioned specifically in this report.

(ii) The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the Rules made there under:

The Company is an unlisted Company and therefore provisions of The Securities Contracts (Regulation)
Act, 1956 (‘SCRA’) are not applicable.

(iii) The Depositories Act, 1996 and the Regulations and Bye-laws framed there under:
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The company is an unlisted public company and around 68,68,759 of the shares are in dematerialised
form and the Company has complied with the provisions of The Depositories Act, 1996 and the
Regulations and Bye-laws framed there under.

(iv) The Company has satisfactorily complied with the provisions of the Foreign Exchange Management
Act, 1999 and the rules and regulations made there under to the extent of Foreign Direct Investment,
Overseas Direct Investment and External Commercial Borrowings and there are no discrepancies
observed by us during the period under review.

(v) The following Regulations and Guidelines (as amended from time to time) prescribed under the
Securities and Exchange Board of India Act, 1992 (‘SEBI Act’): -

The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations,
2018 and amendments from time to time; (d) The Securities and Exchange Board of India (Share Based
Employee Benefits) Regulations, 2014; (Not applicable to the Company during the audit period)

(a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011 - Not Applicable

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015; - Not
Applicable;

(c) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018 - Not Applicable;

(d) The Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 2014 -
Not Applicable;

(e) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009 - Not
Applicable; and

(f) The Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations, 2008
- Not Applicable;

(g) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents)
Regulations, 1993 regarding the Companies Act and dealing with client - Not Applicable;

(h) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 2018; - Not
Applicable;

The Company is an unlisted Company and therefore provisions of Regulations and Guidelines
mentioned above and prescribed under the Securities and Exchange Board of India Act, 1992 (‘SEBI
Act’) are not applicable.

[ further report that, having regard to the compliance system prevailing in the Company and on
examination of the relevant documents and records in pursuance thereof, the Company has complied
with the following laws applicable specifically to the Company:

a. Bureau of Indian Standards Act, 1986 read with the Bureau of Indian Standards rules, 1987

b. Batteries (Management & Handling) Rule, 2001, Batteries (Management and Handling),
Amendments Rules, 2010
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c. Environment (Protection) Act, 1986 and The Manufacture, Storage and Import of Hazardous
Chemicals Rules, 1989

d. Indian Wireless Telegraphy Act,1933 & The Indian Wireless Telegraph Rules, 1973

e. The Motor Vehicle Act, 1988 read with Central Motor Vehicle Rules, 1989

f. Explosive Act, 1884 and Gas Cylinders Rules, 2004

g. Petroleum Act, 1934 read with Petroleum Rules, 2002

h. Legal Metrology Act, 2009 read with Maharashtra Legal Metrology (Enforcement) Rules, 2011
We have also examined compliance with the applicable clauses of the following:

(i) Secretarial Standards issued by The Institute of Company Secretaries of India. The Company has duly
complied with the Secretarial Standards as amended for the period under review.

(ii) The Company being an unlisted Company the clauses of Listing agreement / SEBI (Listing
Obligations and Disclosure Requirements), 2015 are not applicable.

We further report that: -

There are adequate systems and processes in the company commensurate with its size & operation to
monitor and ensure compliance with applicable laws including general laws, labour laws, competition
law and environmental laws.

The Board of Directors of the Company is duly constituted as required under the provisions of the
Companies Act, 2013. All the committees are duly constituted for the period under review.

Adequate notice is given to all directors about the Board Meetings, agenda and detailed notes on agenda
were sent at least seven days in advance, and a system exists for seeking and obtaining further
information and clarifications on the agenda items before the meeting for meaningful participation at
the meeting. All decisions at Board Meetings were carried out unanimously as recorded in the minutes
of the meetings of the Board of Directors

We further report that during the year following major decisions, specific events / actions have occurred
which has major bearing on the affairs of the Company in pursuance of above referred laws, rules,
regulations, guidelines, standards, etc:

The Company has taken approval for Extension of time for holding of Annual General Meeting for the
year ended 31st March, 2024 upto 31st December 2024 from the Registrar of Companies, Pune and the
Annual General Meeting was held on 26th December,2024 within the extended time.

The Company has obtained shareholders’ approval of the members of the Company by a Special
Resolution through Postal Ballot dated 26th March, 2025 pursuant to the provisions of the Section 180
(1) (a) of the Companies Act, 2013 for Sale of Property/undertaking.

Even though the event took place after the closure of Financial year but it has an impact on the Company
therefore we hereby report that the Company has received the approval and Final Order of the NCLT
for the petition of Reduction of Share Capital pursuant to the provisions of Section 66 of the Companies
Act, 2013 and has complied with provisions of Companies Act, 2013 and Rules made thereunder. The
paid-up capital of the Company due to this order has reduced from Rs. 6,96,42,670 (Rupees Six Crore
Ninety-Six Lakh Forty Two Thousand Six Hundred Seventy) to Rs. 6,79,74,890 (Rupees Six Crore
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Seventy Nine Lakh Seventy Four Thousand Eight Hundred Ninety) The Company has transferred the
amount of reduction of Capital in separate bank account and has already been paid to the shareholders.

FOR DVD & ASSOCIATES
COMPANY SECRETARIES

Sd/-

DEVENDRA V. DESHPANDE
Proprietor

FCS No. 6099

CP No. 6515

PR No. 1164/2021

DATE: 17.09.2025

PLACE: PUNE
UDIN: F006099G001268349
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ANNEXURE A

To,

The Members

Danfoss Systems Limited
145, Mumbai Pune Road,
Pimpri, Pune - 411 018

Our report of even date is to be read along with this letter.

1. Maintenance of secretarial record is the responsibility of the management of the Company. Our
responsibility is to express an opinion on these secretarial records based on our audit.

2. We have followed the audit practices and processes as were appropriate to obtain reasonable
assurance about the correctness of the contents of the Secretarial records. The verification was done on
test basis to ensure that correct facts are reflected in secretarial records. We believe that the processes
and practices, we followed provide a reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness of financial records and Books of Accounts
of the Company.

4. Wherever required, we have obtained the Management representation about the compliance of laws,
rules and regulations and happening of events etc.

5. The compliance of the provisions of Corporate and other applicable laws, rules, regulations, standards

are the responsibility of management. Our examination was limited to the verification of procedures on
test basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of the Company nor of
the efficacy or effectiveness with which the management has conducted the affairs of the Company.

FOR DVD & ASSOCIATES
COMPANY SECRETARIES

Sd/-

DEVENDRA V. DESHPANDE
Proprietor

FCS No. 6099

CP No. 6515

PR No. 1164/2021

DATE: 17.09.2025
PLACE: PUNE
UDIN: F006099G001268349
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Price Waterhouse Chartered Accountants LLP

Independent Auditor’s Report

To the Members of Danfoss Systems Limited
Report on the Audit of the Financial Statements
Opinion

1. We have audited the accompanying financial statements of Danfoss Systems Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2025, and the Statement of
Profit and Loss (including Other Comprehensive Income), the Statement of Changes in
Equity and the Statement of Cash Flows for the year then ended, and notes to the financial
statements, including material accounting policy information and other explanatory
information.

2. In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Companies Act,
2013 (“the Act") in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India, of the state of affairs of the Company
as at March 31, 2025, and total comprehensive income (comprising of profit and other
comprehensive loss), changes in equity and its cash flows for the year then ended.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those Standards are further described
in the “Auditor’s Responsibilities for the Audit of the Financial Statements” section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

4. The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Director’s report, but does not include
the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Price Waterhouse Chartered Accountants LLP, 7th & 10th Floor, Menon Eternity, No. 165, St Mary's Road, Alwarpet
Chennai - 600 018
T: +91 (44) 42285278

Registered office and Head Office: 11-A, Vishnu Digambar Marg, Sucheta Bhawan, Gate No 2, New Delhi - 110002

Price Waterhouse (a Partnership Firm) Converted into Price Waterhouse Chartered Accountants LLP (a Limited Liability Partnership with LLP identity no: LLPINAAC-5001)
with effect from July 25, 2014. Post its conversion to Price Waterhouse Chartered Accountants LLP, its ICAI registration number is 012754N/N500016 (ICAI registration

number before conversion was 012754N)

Page 42



INDEPENDENT AUDITOR’S REPORT

To the Members of Danfoss Systems Limited
Report on Audit of the Financial Statements
Page2of 5

Responsibilities of management and those charged with governance for the
financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Act with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards specified under Section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s responsibilities for the audit of the financial statements

8.

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls with reference to financial statements in place and
the operating effectiveness of such controls.
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

10. We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

11. We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Other Matter

12. The financial statements of the Company for the year ended March 31, 2024, were audited
by another firm of chartered accountants under the Act who, vide their report dated
November 19, 2024, expressed an unmodified opinion on those financial statements.

Report on other legal and regulatory requirements

13. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Act, we give in
the Annexure B a statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable.

14. As required by Section 143(3) of the Act, we report that:

(@)

(b)

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books, except for the back-
up of the books of account and other books and papers maintained in electronic mode
has not been maintained on a daily basis on servers physically located in India and the
matters stated in paragraph 14(h)(vi) below on reporting under Rule 11(g) of the
Companies (Audit and Auditors) Rules, 2014 (as amended).
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(©)

(d)

(e

®

(&

()

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Statement of Changes in Equity and the Statement of Cash Flows dealt with
by this Report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on March 31,
2025, taken on record by the Board of Directors, none of the directors is disqualified as
on March 31, 2025, from being appointed as a director in terms of Section 164(2) of the
Act.

With respect to the maintenance of accounts and other matters connected therewith,
reference is made to our remarks in paragraph 14(b) above on reporting under Section
143(3)(b) and paragraph 14(h)(vi) below on reporting under Rule 11(g) of the Companies
(Audit and Auditors) Rules, 2014 (as amended).

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure A”.

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our
opinion and to the best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its financial statements - Refer Note 29 to the financial statements.

ii. The Company was not required to recognise a provision as at March 31, 2025 under
the applicable law or Indian Accounting Standards, as it does not have any material
foreseeable losses on long-term contract. The Company did not have any derivative
contracts as at March 31, 2025.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended March 31,
2025.

iv.  (a) The management has represented that, to the best of its knowledge and belief,
as disclosed in Note 46(v) to the financial statements, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other
person(s) or entity(ies), including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries;
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V.

(b) The management has represented that, to the best of its knowledge and belief

(©)

as disclosed in the Note 46(vi) to the financial statements, no funds have been
received by the Company from any person(s) or entity(ies), including foreign
entities (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Company shall, whether directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

Based on such audit procedures that we considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (a) and (b)
contain any material misstatement.

The Company has not declared or paid any dividend during the year.

Based on our examination, the Company has used accounting software and is in
the process of establishing necessary controls and maintaining documentation
regarding audit trail. Consequently, we are unable to comment on the audit trail
feature of the aforesaid software. Accordingly, the question of our commenting
on whether the audit trail feature had operated throughout the year or was
tampered with does not arise. Further, the audit trail, to the extent maintained in
the prior year, has not been preserved by the Company as per the statutory
requirements for record retention.

15. The Company has paid/ provided for managerial remuneration in accordance with the
requisite approvals mandated by the provisions of Section 197 read with Schedule V to the

Act.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N /N500016

Dilip Kumar

Sharma

Digitally signed by
Dilip Kumar Sharma
Date: 2025.09.17
20:21:04 +05'30'

Dilip Kumar Sharma

Partner

Membership Number: 063532
UDIN: 25063532BMOJEX4048

Place: Chennai
Date: September 17, 2025
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Referred to in paragraph 14 (g) of the Independent Auditor’s Report of even date to the members of Danfoss Systems
Limited on the financial statements as of and for the year ended March 31, 2025
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Report on the Internal Financial Controls with reference to Financial Statements under
clause (i) of sub-section 3 of Section 143 of the Act

1. Wehave audited the internal financial controls with reference to financial statements of Danfoss Systems
Limited (“the Company”) as of March 31, 2025 in conjunction with our audit of the financial statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (“the Guidance Note”) issued by the Institute of Chartered
Accountants of India (“ICAI”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Act.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing specified under Section 143(10) of the Act to the extent applicable
to an audit of internal financial controls, both applicable to an audit of internal financial controls and
both issued by the ICAI. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements was established and maintained and if
such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system with reference to financial
statements.

Meaning of Internal Financial Controls with reference to financial statements

6. A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.
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Inherent Limitations of Internal Financial Controls with reference to financial statements

7. Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls system
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2025, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note issued by ICAI.

For Price Waterhouse Chartered Accountants LLP,
Firm Registration Number: 012754N/N500016

ore Digitally signed by
D|I|p Kumar Dilip Kumar Sharma

Date: 2025.09.17
Sharma 20:22:13 +05'30"

Dilip Kumar Sharma
Partner

Membership Number: 063532
UDIN: 25063532BMOJEX4048

Place: Chennai
Date: September 17, 2025
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In terms of the information and explanations sought by us and furnished by the Company, and the books
of account and records examined by us during the course of our audit, and to the best of our knowledge
and belief, we report that:

i (a)

(b)

()

(A) The Company is maintaining proper records showing full particulars, including quantitative
details and situation, of property, plant and equipment.

(B) The Company is maintaining proper records showing full particulars of intangible assets.

The property, plant and equipment are physically verified by the Management according to a
phased programme designed to cover all the items over a period of two years which, in our opinion,
is reasonable having regard to the size of the Company and the nature of its assets. However, no
physical verification was carried out by the Management during the year. Accordingly, the
discrepancies, if any, could not be ascertained and therefore, we are unable to comment on whether
the discrepancies, if any, have been properly dealt with in the books of account.

The title deeds of all the immovable properties (other than properties where the Company is the
lessee and the lease agreements are duly executed in favour of the lessee), as disclosed in Note 44
to the financial statements, are held in the name of the Company, except for the following:

Description | Gross | Held inthe | Whether | Period held - | Reason for not
of property | carrying | name of | promoter, indicate being held in
value director range, the name of the
(In INR or their where Company
million) relative appropriate
or
employee
Factory land 0.69 Vickers No March, 1980 Held in the
(Pimpri, Sperry  of erstwhile name of
Pune) * India the Company.
Limited Refer note 3A of
the financial
statements for
more details.

*Included in assets classified as held for sale in the current year (Refer Note 44 of the financial
statements)

(d) The Company has chosen cost model for its property, plant and equipment (including right of use

(e

assets) and intangible assets. Consequently, the question of our commenting on whether the
revaluation is based on the valuation by a Registered Valuer, or specifying the amount of change,
if the change is 10% or more in the aggregate of the net carrying value of each class of property,
plant and equipment (including right of use assets) or intangible assets does not arise.

No proceedings have been initiated on (or) are pending against the Company for holding benami
property under the Prohibition of Benami Property Transactions Act, 1988 (as amended in 2016)
(formerly the Benami Transactions (Prohibition) Act, 1988 (45 of 1988)) and Rules made
thereunder, and therefore the question of our commenting on whether the Company has
appropriately disclosed the details in the financial statements does not arise.
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ii.

iii.

iv.

(a)

(b)

(@)

The physical verification of inventory excluding stocks with third parties has been conducted at
reasonable intervals by the Management during the year and, in our opinion, the coverage and
procedure of such verification by Management is appropriate. In respect of inventory lying with
third parties, these have substantially been confirmed by them. The discrepancies noticed on
physical verification of inventory as compared to book records were not 10% or more in aggregate
for each class of inventory.

During the year, the Company has not been sanctioned working capital limits in excess of Rs. 5
crores, in aggregate from banks and financial institutions on the basis of security of current assets
and accordingly, the question of our commenting on whether the quarterly returns or statements
are in agreement with the unaudited books of account of the Company does not arise.

The Company has granted unsecured loans to its employees. The aggregate amount during the
year, and balance outstanding at the balance sheet date with respect to such loans to employees is
as per the table given below:

Particulars Loans

(In INR million)
Aggregate amount granted during the year - Employees 1.30
Balance outstanding as at balance sheet date in respect of the above 0.75
case- Employees )

(b)

(©)

(d)

(e)

®

(Also, refer note 4 to the financial statements)

In respect of the aforesaid loans, the terms and conditions under which such loans were granted
were are not prejudicial to the Company’s interest.

In respect of the loans, the schedule of repayment of principal and payment of interest has been
stipulated, and the parties are repaying the principal amounts, as stipulated, and are also regular
in payment of interest as applicable.

In respect of the loans, there is no amount which is overdue for more than ninety days.

There were no loans which have fallen due during the year and were renewed/extended. Further,
no fresh loans were granted to same parties to settle the existing overdue loans.

There were no loans which were granted during the year, including to promoters/ related parties
that were repayable on demand or without specifying any terms or period of repayment.

Further, the Company has not made any investments, granted secured loan / secured or unsecured
advances in nature of loans, or stood guarantee, or provided security to any parties during the year.
Therefore, the reporting under clause 3(iii), (iii)(a), (iii)(b),(iii)(c), (iii)(d), (iii)(e) and (iii)(f) of the
Order pertaining to these transactions are not applicable to the Company.

The Company has not granted any loans or made any investments or provided any guarantees or
security to the parties covered under Sections 185 and 186. Therefore, the reporting under clause
3(iv) of the Order are not applicable to the Company.

The Company has not accepted any deposits or amounts which are deemed to be deposits referred
in Sections 73, 74, 75 and 776 of the Act and the Rules framed there under.
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Vi. Pursuant to the rules made by the Central Government of India, the Company is required to
maintain cost records as specified under Section 148(1) of the Act in respect of its certain products.
We have broadly reviewed the same and are of the opinion that, prima facie, the prescribed
accounts and records have been made and maintained. We have not, however, made a detailed
examination of the records with a view to determine whether they are accurate or complete.

vii. (a) Inour opinion,the Company is generally regular in depositing undisputed statutory dues in respect
of provident fund, though there has been a slight delay in a few cases, and is regular in depositing
undisputed statutory dues, including sales tax, income tax, service tax, duty of customs, duty of
excise, value added tax, cess, goods and services tax and other material statutory dues, as
applicable, with the appropriate authorities. However, there are no arrears of statutory dues
outstanding as at March 31, 2025, for a period of more than six months from the date they became
payable.

(b) The particulars of statutory dues referred to in sub-clause (a) as at March 31, 2025 which have not
been deposited on account of a dispute, are as follows:
Name of the | Nature of the Dues | Amount Period to Forum where
Statute (In INR which the . .
million) amount dlsput.e 18
relates pending
The Income Tax | Income tax including 99.98 AY 2020-21 Income Tax
Act, 1961 interest Appellate
Tribunal
155.31 AY 2021-22 Income Tax
Appellate
Tribunal
1.20 AY 2022-23 The
Commissioner
of Income-tax
(Appeals) - 1,
Chennai
The Central CENVAT credit not 3.55 FY 2001- 02 CESTAT
Excise Act, 1944 | reversed on various and FY 2003-04
items- tax including
interest and penalty
Disallowance of 26.60 FY 2008-09 to CESTAT
CENVAT credit on FY 2012-13
canteen recovery etc.- and FY 2016-17
tax including interest
and penalty.
viii.  There are no transactions previously unrecorded in the books of account that have been surrendered

or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961.
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ix. (a)

Except for borrowings and interest on borrowings described below, the Company has not defaulted

in repayment of borrowings to any lender during the year.

Amount not | Whether 1\(11(; (;f
Nature of Name of paid on due | principal del}zrl Remarks
borrowing lender date (In INR or y
million) interest or,
unpaid
Danfoss Paid on April 24,
Industries 12.30 Interest 9 2024
Private 1.12 59 Paid on September
Limited 5.01 43 12, 2024
Danfoss Power 68 Paid on January 07,
Solutions 349 | [pterest 2025
India Private Unpaid till March
Limited 0.49 59 31, 2025
Paid on April 24,
Unsecured 3.04 9 2024
?'Zg Interest 1556 Paid on October 18,
Danfoss Fluid 1' 5o 3 2024
Power Private -
Limited 0.12 72
5.00 271 Paid on March 28,
10.00 | Principal 179 2025
52.50 124

(b) On the basis of our audit procedures, we report that the Company has not been declared Wilful

(©

(d)

(e

®

(b)

Defaulter by any bank or financial institution or government or any government authority.

The Company has not obtained any term loans. Accordingly, reporting under clause 3(ix)(c) of the
Order is not applicable to the Company.

According to the information and explanations given to us, and the procedures performed by us,
and on an overall examination of the financial statements of the Company, we report that the
Company has utilised funds raised on short-term basis aggregating INR 298.47 million for long-
term purposes.

According to the information and explanations given to us and procedures performed by us, we
report that the Company did not have any subsidiaries, joint ventures or associate companies
during the year. Accordingly, reporting under clause 3(ix)(e) of the Order is not applicable to the
Company.

According to the information and explanations given to us and procedures performed by us, we
report that the Company did not have any subsidiaries, joint ventures or associate companies
during the year. Accordingly, reporting under clause 3(ix)(f) of the Order is not applicable to the
Company.

The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) during the year. Accordingly, the reporting under clause 3(x)(a) of
the Order is not applicable to the Company.

The Company has not made any preferential allotment or private placement of shares or fully or
partially or optionally convertible debentures during the year. Accordingly, the reporting under
clause 3(x)(b) of the Order is not applicable to the Company.
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xi. (a) During the course of our examination of the books and records of the Company, carried out in

Xil.

xiii.

Xiv.

XV1.

XVii.

(b)

(©)

(a)

(b)

(a)

(b)

(©)

(d

accordance with the generally accepted auditing practices in India, we have neither come across
any instance of material fraud by the Company or on the Company, noticed or reported during the
year, nor have we been informed of any such case by the Management.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, a report under Section 143(12)
of the Act, in Form ADT-4, as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 was not required to be filed with the Central Government. Accordingly, the reporting under
clause 3(xi)(b) of the Order is not applicable to the Company.

During the course of our examination of the books and records of the Company carried out in
accordance with the generally accepted auditing practices in India, and as represented to us by the
management, no whistle-blower complaints have been received during the year by the Company.
Accordingly, the reporting under clause 3(xi)(c) of the Order is not applicable to the Company.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
reporting under clause 3(xii) of the Order is not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the provisions
of Sections 177 and 188 of the Act. The details of related party transactions have been disclosed in
the financial statements as required under Indian Accounting Standard 24 “Related Party
Disclosures” specified under Section 133 of the Act.

In our opinion, the Company has an internal audit system commensurate with the size and nature
of its business.

The reports of the Internal Auditor for the period under audit have been considered by us.

In our opinion, the Company has not entered into any non-cash transactions with its directors or
persons connected with him. Accordingly, the reporting on compliance with the provisions of
Section 192 of the Act under clause 3(xv) of the Order is not applicable to the Company.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, the reporting under clause 3(xvi)(a) of the Order is not applicable to the
Company.

The Company has not conducted non-banking financial / housing finance activities during the
year. Accordingly, the reporting under clause 3(xvi)(b) of the Order is not applicable to the
Company.

The Company is not a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India. Accordingly, the reporting under clause 3(xvi)(c) of the Order is not
applicable to the Company.

In our opinion, the Group (as defined in the Core Investment Companies (Reserve Bank)
Directions, 2016) does not have any CICs, which are part of the Group. Accordingly, the reporting
under clause 3(xvi)(d) of the Order is not applicable to the Company.

The Company has not incurred any cash losses in the financial year or in the immediately preceding
financial year.
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Xviil.

Xix.

xxi.

There has been no resignation of the statutory auditors during the year and accordingly the
reporting under clause 3(xviii) of the Order is not applicable.

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directors and management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audit report that the Company is
not capable of meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our reporting is based on
the facts up to the date of the audit report and we neither give any guarantee nor any assurance
that all liabilities falling due within a period of one year from the balance sheet date will get
discharged by the Company as and when they fall due.

As at balance sheet date, the Company does not have any amount remaining unspent under Section
135(5) of the Act. Accordingly, reporting under clause 3(xx) of the Order is not applicable.

The reporting under clause 3(xxi) of the Order relates to audit of Consolidated Financial
Statements, which is not applicable to the Company. Accordingly, no comment in respect of this
clause has been included.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

Digitally signed by

D|I|p Kumar Dilip Kumar Sharma
Sharma Date: 2025.09.17

20:21:50 +05'30'

Dilip Kumar Sharma

Partner

Membership Number: 063532
UDIN: 25063532BMOJEX4048

Place: Chennai
Date: September 17, 2025
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Danfoss Systems Limited

Balance sheet as at March 31, 2025
(All amounts in INR million unless otherwise stated)

Particulars Note As at As at
March 31, 2025 March 31, 2024
Assets
Non-current assets
Property, plant and equipment 3A 466.81 532.35
Capital work in progress 3B 190.47 30.82
Intangible assets 3C 0.37 -
Right-of-use assets 3D 25.35 24.45
Financial assets
Loans 4 0.16 0.92
Trade receivables 5 1.17 19.33
Other financial assets 6 8.94 10.30
Other non-current assets 9 45.62 55.48
Deferred tax asset (net) 31 49.39 43.62
Income tax assets (net) 209.60 169.03
997.88 886.30
Current assets
Inventories 7 1,072.32 751.00
Financial assets
Trade receivables 5 1,142.60 875.26
Cash and cash equivalents 8 10.15 3.53
Loans 4 0.59 0.72
Other financial assets 6 53.08 2.65
Other current assets 9 404.63 170.93
2,683.37 1,804.09
Assets held for sale 44 108.28 -
Total assets 3,789.53 2,690.39
Equity and liabilities
Equity
Equity share capital 10 69.64 69.64
Other equity 11 1,058.41 1,015.75
Total equity 1,128.05 1,085.39
Liabilities
Non-current liabilities
Financial liabilities
Lease liabilities 41 16.23 16.74
Non current provisions 15 0.99 -
17.22 16.74
Current liabilities
Financial liabilities
Borrowings 12 1,217.15 350.66
Lease liabilities 41 10.82 8.34
Trade payable:
- total outstanding dues of micro and small enterprises 13 47.20 21.69
- total outstanding dues of other than micro and small enterprises 13 1,045.39 921.72
Other financial liabilities 14 73.01 86.70
Current provisions 15 47.24 46.22
Other current liabilities 16 182.69 123.77
Current tax liabilities (net) 20.76 29.16
2,644.26 1,588.26
Total liabilities 2,661.48 1,605.00
Total equity and liabilities 3,789.53 2,690.39
Summary of material accounting policies 2
The accompanying notes are an integral part of the Ind AS financial statements
As per our report of even date
For Price Waterhouse Chartered Accountants LLP For and on behalf of the Board of Directors of
ICAI Firm Registration No: 012754N/ N500016 Danfoss Systems Limited
CIN: U29120PN1965PLC015850
Di | i p Digit.a-IIy signed
by Dilip Kumar
Kumar 250017 PURUSHOTHAM paaly soned by BINU E;gl;tlf\llg ANy
Sharma 202345 +0s530 AN RAVICHANDRAN ANTONY KUTTICKATT
RAVICHANDRAN ?;f&;g?&?;(; KUTTICKATT Date: 20250917

Dilip Kumar Sharma
Partner

Membership No: 063532
Place: Chennai

Date : September 17, 2025

Ravichandran Purushothaman

Director

DIN: 06584433

Place: Chennai

Date : September 17, 2025

16:53:19 +05'30'

Binu Antony Kuttickatt
Director

DIN: 10167302

Place: Pune

Date : September 17, 2025
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Danfoss Systems Limited
Statement of Profit and Loss for year ended March 31, 2025
(All amounts in INR million unless otherwise stated)

Particulars Note Year ended Year ended
March 31, 2025 March 31, 2024
Income
Revenue from operations 17 5,194.96 5,171.40
Other income 18 15.18 60.54
Total income 5,210.14 5,231.94
Expenses
Cost of raw material and components consumed 19A 2,338.91 2,001.79
Purchase of traded goods 19B 1,289.13 1,434.01
Change in inventories of finished goods, work-in-progress and traded goods 20 (160.22) 132.72
Employee benefits expense 21 397.67 408.67
Depreciation and amortisation expense 22 111.59 106.70
Finance costs 23 56.94 56.33
Other expenses 24 1,117.91 800.97
Total expenses 5,151.93 4,941.19
Profit before tax 58.21 290.75
Tax expense 31
Current Tax 15.34 81.74
Tax expense for earlier years (20.83) -
Deferred tax charge/ (credit) 0.98 (7.35)
Total tax expense (4.51) 74.39
Profit for the year 62.72 216.36
Other Comprehensive Income (OCI)
Items that will not to be reclassified subsequently to profit or loss:
Re-measurement (loss)/gain on defined benefit plans 27 (26.81) 36.51
Income tax effect 31 6.75 (9.19)
Other comprehensive (loss)/income for the year, net of tax (20.06) 27.32
Total comprehensive income for the year, net of tax 42.66 243.68
Earnings per equity share 26
Nominal value per share INR 10 (March 31, 2024: INR 10)
Basic and diluted (in INR) 9.01 31.09
Summary of material accounting policies 2
The accompanying notes are an integral part of the Ind AS financial statements
As per our report of even date
For Price Waterhouse Chartered Accountants LLP For and on behalf of the Board of Directors of
ICAI Firm Registration No: 012754N/ N500016 Danfoss Systems Limited
CIN: U29120PN1965PLC015850
D|||p Digitally signed
K by Dilip Kumar Digitally sianed b BINU Digitally signed
Sh, igitally signe:
umar BoNe2625.09.17 PURUSHOTHAM pihiomaman by BINU ANTONY

Sharma 202459 0530 AN RAVICHANDRAN ANTONY KUTTICKATT

Dilip Kumar Sharma
Partner

Membership No: 063532
Place: Chennai

Date : September 17, 2025

Date: 2025.09.17
KUTTICKATT 16:54:32 +05'30'

RAVICHANDRAN Do 2025047
Ravichandran Purushothaman Binu Antony Kuttickatt
Director Director
DIN: 06584433 DIN: 10167302
Place: Chennai Place: Pune
Date : September 17, 2025 Date : September 17, 2025
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Danfoss Systems Limited
Statement of Cash Flows for the year ended March 31, 2025
(All amounts in INR million unless otherwise stated)

Year ended Year ended
March 31, 2025 March 31, 2024
I. Cash flow from operations
Profit before tax 58.21 290.75
a. Adjustment to reconcile profit before tax to net cash flow:
Depreciation and amortisation 111.59 106.70
Provision for doubtful debts written back - (9.54)
Miscellaneous income (refer note 18) (0.09) -
Provision for doubtful debts 11.31 -
Provision for doubtful other receivables 1.81 -
Unrealised foreign exchange (gain)/ loss (net) (10.43) 2.77
(Gain) on sale of property, plant and equipment (net) (1.82) (2.57)
Warranty cost (net) 3.87 -
Provisions no longer required written back (5.22) (8.83)
Finance cost 56.94 56.33
Interest income (0.54) (0.62)
Operating profit before working capital changes 225.63 434.99
b. Changes in working capital and other provisions:
Trade receivables (270.11) 130.77
Inventories (321.32) 49.45
Financial assets (48.18) (5.02)
Other assets (262.31) (77.59)
Trade payable 167.54 62.49
Provisions (1.85) 27.94
Financial liabilities (11.77) 19.83
Other liabilities 58.92 (109.20)
Cash flow from operations (463.45) 533.65
Direct taxes paid (net of refunds & interest thereon) (43.49) (73.08)
Net cash flow (used in)/ from operating activities (A) (506.94) 460.57
II. Cash flow (used in)/from investing activities:
Purchase of property, plant and equipment and intangible assets (298.47) (90.89)
(including capital work-in-progress and capital advances)
Proceeds from sale of property, plant and equipment and intangible assets 9.38 3.43
Interest received 0.54 0.62
Net cash flow used in investing activities (B) (288.55) (86.84)
III. Cash flow from/(used in) financing activities:
Payment of principal portion of lease liabilities (12.06) (5.97)
Interest paid (58.57) (49.69)
Proceeds of borrowings from related parties 1,480.00 330.00
Proceeds/ (repayment) of other short term borrowings (net) 26.65 (25.55)
Repayment of borrowings to related party (635.00) (622.50)
Net cash flow from/ (used in) financing activities (C) 801.02 (373.71)
IV. Net increase in cash and cash equivalents (A + B + C) 5.53 0.03
V. Cash and cash equivalents at the beginning of the year (refer note 8) 3.53 3.50
VI. Exchange Fluctuation on foreign currency bank balance 1.09 -
VII. Cash and cash equivalents at the end of the year (IV+V+VI) 10.15 3.53
. As at As at
Components of cash and cash equivalents (refer note 8) March 31, 2025 March 31, 2024
Balances with banks
- in current accounts 10.15 3.53
Total cash and cash equivalents 10.15 3.53

The accompanying notes are an integral part of the Ind AS financial statements

As per our report of even date
For Price Waterhouse Chartered Accountants LLP
ICAI Firm Registration No: 012754N/ N500016

ol Digitally signed by
D|||p Kumar Dilip Kumar Sharma

Date: 2025.09.17
Sharma 20:26:35 +05'30'
Dilip Kumar Sharma
Partner

Membership No: 063532
Place: Chennai
Date : September 17, 2025

For and on behalf of the Board of Directors of
Danfoss Systems Limited
CIN: U29120PN1965PLC015850

Digitally signed by BIN U Digitally signed by
PURUSHOTHAMAN BINU ANTONY
:XSFSHOTHAMAN RAVICHANDRAN ANTONY KUTTICKATT
CHANDRAN  pate: 2025.00.17 Date:
: 2025.00. ate: 2025.09.17
18:41:26 40530 KUTTICKATT 16:55:08 +0530°
Ravichandran Purushothaman Binu Antony Kuttickatt
Director Director
DIN: 06584433 DIN: 10167302
Place: Chennai Place: Pune

Date : September 17, 2025

Date : September 17, 2025
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Danfoss Systems Limited
Statement of Changes in Equity for the year ended March 31, 2025
(All amounts in INR million unless otherwise stated)

a. Equity share capital

Nos. Amount
Equity shares of INR 10 each issued, subscribed and fully paid
As at April 01, 2024 6.96 69.64
Changes in equity share capital during the year - -
As at March 31, 2025 6.96 69.64
As at April 01, 2023 6.96 69.64
Changes in equity share capital during the year - -
As at March 31, 2024 6.96 69.64
b. Other equity*
For the year ended March 31, 2025
Securities premium Retained earnings Total
Balance as at April 01, 2024 131.70 884.05 1,015.75
Profit for the year - 62.72 62.72
Other comprehensive loss - (20.06) (20.06)
Balance as at March 31, 2025 131.70 926.71 1,058.41
Balance as at April 01, 2023 131.70 640.37 772.07
Profit for the year - 216.36 216.36
Other comprehensive income - 27.32 27.32
Balance as at March 31, 2024 131.70 884.05 1,015.75
* There are no adjustments on account of prior period errors or due to change in material accounting policies.
The accompanying notes are an integral part of the Ind AS financial statements
As per our report of even date
For Price Waterhouse Chartered Accountants LLP For and on behalf of the Board of Directors of
ICAI Firm Registration No: 012754N/ N500016 Danfoss Systems Limited
CIN: U29120PN1965PLC015850
ili Digitally signed
Elllp by Dilip Kumar
umar Sharma Digitally signed b Digitally signed by
Date: 2025.09.17 PURUSHOTHAM piuiishiomiaman BINU BINU ANTONY
Sharma 202844 +0530 AN gAVIC;IOAZI;l[())F;/:I;I ANTONY KUTTICKATT
ate: 2025.09. Date: 2025.09.17
RAVICHANDRAN 15412 05130 KUTTICKATT 16:55:40 +05'30°

Dilip Kumar Sharma
Partner

Membership No: 063532
Place: Chennai

Date : September 17, 2025

Ravichandran Purushothaman
Director

DIN: 06584433

Place: Chennai

Date : September 17, 2025

Binu Antony Kuttickatt

Director
DIN: 10167302
Place: Pune

Date : September 17, 2025
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Danfoss Systems Limited
Notes to the Ind AS financial statements for the year ended March 31, 2025
(All amounts in INR million unless otherwise stated)

1. Corporate information

Danfoss Systems Limited (formerly knowns as Eaton Fluid Power Limited), (“the Company”) is a public company
domiciled in India and is incorporated under the provisions of the Companies Act, 1956. The Company is engaged
in manufacturing and trading of Fluid Power Hydraulic Equipment’s such as Pumps, Gear Pumps, Valves,
Cylinders, Packaged systems and related components. As at March 31, 2021, ETN Holding 2 Limited, Mauritius
and Eaton Technologies Private Limited, India holds 52.61 percent and 45 percent of share capital respectively
with the remaining shares held by the public. On August 02, 2021, the shares held by ETN Holding 2 Limited and
Eaton Technologies Private Limited (97.61%) are sold to Danfoss Fluid Power Private Limited by way of a Share
purchase agreement. During the year ended March 31, 2023, the Company has changed its legal name as Danfoss
Systems Limited w.e.f. December 27, 2022. The registered office of the Company is located at 145, Mumbai-Pune
road, Pimpri, Pune - 411018. The CIN of the Company is U29120PN1965PLCO015850.

2.1 Basis of preparation, presentation and measurement
a. Compliance with Ind AS

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards
("Ind AS") notified under the Companies (Indian Accounting Standards) Rules, 2015 as amended from time to
time and presentation requirements of division II of schedule III to the Companies Act, 2013 (Ind AS compliant
schedule III) (as amended from time to time).

b. Historical Cost Conventions

The Ind AS financial statements have been prepared on a historical cost basis except for certain financial assets
and liabilities which have been measured at fair value. The Ind AS financial statements are presented in INR
million which is also the functional currency of the Company. All amounts have been rounded-off to the nearest
INR million unless otherwise stated.

The preparation of the Ind AS financial statements requires the use of certain critical accounting estimates and
judgements. It also requires the management to exercise judgement in the process of applying the Company's
accounting policies. The areas involving a judgement or complexity, or areas where assumptions and estimates
are involved are disclosed in Note 2.4.

The Company has prepared the financial statements on the basis that it will continue to operate as a going concern.
c. New and amended standards adopted by the Company

The Ministry of Corporate Affairs vide notification dated September 09, 2024 and September 28, 2024 notified
the Companies (Indian Accounting Standards) Second Amendment Rules, 2024 and Companies (Indian
Accounting Standards) Third Amendment Rules, 2024, respectively, which amended/ notified certain accounting
standards (see below), and are effective for annual reporting periods beginning on or after 1 April 2024:

e Insurance contracts - Ind AS 117; and

e Lease Liability in Sale and Leaseback — Amendments to Ind AS 116

These amendments did not have any material impact on the amounts recognised in prior periods and are not
expected to significantly affect the current or future periods.

(This space has been left blank intentionally)
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Danfoss Systems Limited
Notes to the Ind AS financial statements for the year ended March 31, 2025
(All amounts in INR million unless otherwise stated)

Amendments effective for the annual reporting periods beginning on or after 1 April 2025:

1. Classification of Liabilities as Current or Non-current and Non-current Liabilities with Covenants —
Amendments to Ind AS 1, Presentation of Financial Statements: These amendments clarified that
liabilities are classified as either current or non-current, depending on the rights that exist at the end of the
reporting period. Classification is unaffected by the entity’s expectations or events after the reporting date
(e.g. a breach of covenant). Covenants of loan arrangements will not affect classification of a liability as
current or non-current at the reporting date if the entity must only comply with the covenants after the
reporting date. However, if the entity must comply with a covenant either before or at the reporting date,
this will affect the classification as current or non-current even if the covenant is only tested for compliance
after the reporting date. The amendments require certain disclosures if an entity classifies a liability as non-
current and that liability is subject to covenants that the entity must comply with within 12 months of the
reporting date.

2. Supplier Finance Arrangements — Amendments to Ind AS 7, Statement of Cash Flows, and Ind AS
107, Financial Instruments: Disclosures: These amendments require specific disclosures about supplier
finance arrangements (SFAs). The amendments respond to the investors’ need for more information about
SFAs to be able to assess how these arrangements affect an entity's liabilities, cash flows and liquidity risk.

3. International tax reform — Pillar Two model rules — Amendments to Ind AS 12, Income Taxes: these
amendments provide temporary relief from accounting for deferred taxes arising from the implementation
of the Pillar Two model rules and introduce targeted disclosure requirements.

4. Lack of exchangeability — Amendments to Ind AS 21, The Effects of Changes in Foreign Exchange
Rates: The standard has been amended to help entities to determine whether a currency is exchangeable
into another currency, and which spot exchange rate to use when it is not.

Amendments effective for the annual reporting periods beginning on or after 1 April 2026:

The recent amendments to Ind AS 1 have removed the carve-out from IFRS Accounting Standards which allowed
entities to classify liability as non-current on account of breach of a material provision for which the lender has
agreed to waive the breach after the end of reporting period but before the approval of the financial statements for
issue. This amendment should be applied retrospectively in accordance with the principles of Ind AS 8, Accounting
Policies, Changes in Accounting Estimates and Errors.

These amendments are not expected to have a material impact on the Company in the current or future reporting
periods and on foreseeable future transactions.

d. Current versus non-current classifications

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An
asset is treated as current when it is:

. Expected to be realised or intended to be sold or consumed in normal operating cycle;

. Held primarily for the purpose of trading;

. Expected to be realised within twelve months after the reporting period; or

. Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

All other assets are classified as non-current.

(This space has been left blank intentionally)
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A liability is current when:

. It is expected to be settled in normal operating cycle;

. It is held primarily for the purpose of trading;

. It is due to be settled within twelve months after the reporting period; or

. There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and
cash equivalents. The Company has identified twelve months as its operating cycle.

e. Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic environment
in which the entity operates ("the functional currency"), i.e., Indian Rupee (INR), which is the Company's
functional and presentation currency. All amounts disclosed in the financial statements and notes have been
rounded off to the nearest millions as per the requirement of Schedule III, unless otherwise stated. The numbers
presented throughout the financial statements may not add up precisely to the totals and absolute figures.

2.2 Summary of Material accounting policies

The following are the material accounting policies applied by the Company in preparing its Ind AS financial
statements:

a. Property, plant and equipment

Property, plant and equipment and capital work in progress are stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. Such cost includes the cost of replacing part of the plant and equipment
and borrowing costs for long-term construction projects if the recognition criteria are met. When significant parts
of plant and equipment are required to be replaced at intervals, the Company depreciates them separately based
on their specific useful lives. Likewise, when a major inspection is performed, its cost is recognised in the carrying
amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognised in Statement of profit and loss as incurred.

On transition to Ind AS, the Company has elected to continue with the carrying value of all its property, plant and
equipment recognised as at April 1, 2017 measured as per the previous GAAP and use that carrying value as the
deemed cost of property, plant and equipment.

Depreciation is computed on a straight-line method based on estimated useful lives as follows:

Useful Life prescribed in Useful life estimated by the
Asset block Schedule IT of the Act (Years) management (Years)
Buildings 3to 60 2 to 40
Roads 3to0 10 0to 20
Plant and equipment 8to 15 3to 10
Furniture and fixtures 10 0Oto 10
Office equipment 5 0to 10
Electrical installations and equipment 10 0to 10
Computer hardware 3t06 2t05

Leasehold improvements are amortized over the period of the lease.
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Low value assets individually costing less than INR 5,000 are fully depreciated in the year of purchase, as the
management is of the view that the technical assessment of useful life of such assets do not generally exceed one
year.

The Company, based on technical assessment made by technical expert and management estimate, depreciates
certain items of plant and equipment over estimated useful lives which are different from the useful life prescribed
in Schedule II to the Companies Act, 2013. The management believes that these estimated useful lives are realistic
and reflect fair approximation of the period over which the assets are likely to be used.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on
derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount
of the asset) is included in the income statement when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at
each financial year end and adjusted prospectively, if appropriate.

b. Inventories

Raw materials, components and traded goods are valued at lower of cost and net realizable value. However,
materials and other items held for use in the production of inventories are not written down below cost if the
finished products in which they will be incorporated are expected to be sold at or above cost. Cost of raw materials,
components and traded goods is determined on a yearly weighted average basis.

Work-in-progress and finished goods are valued at lower of cost and net realizable value. Cost includes direct
materials and labour and a proportion of manufacturing overheads based on normal operating capacity. Cost is
determined on a yearly weighted average basis.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and estimated costs necessary to make the sale. Provision for obsolescence is determined based on
management assessment and is charged to the Statement of profit and loss.

c. Taxes

The tax expense for the year of current and deferred tax is recognised in the statement of profit and loss, except to
the extent that it relates to items recognised in other comprehensive income or directly in equity.

i. Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted, at the
reporting date.

Current income tax relating to items recognised outside Statement of profit and loss is recognised outside
Statement of profit and loss (either in other comprehensive income (OCI) or in equity). Current tax items are
recognised in correlation to the underlying transaction either in OCI or directly in equity. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject
to interpretation and establishes provisions where appropriate.

ii. Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits
and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, and the carry forward of unused tax credits
and unused tax losses can be utilised.

Page 62



Danfoss Systems Limited
Notes to the Ind AS financial statements for the year ended March 31, 2025
(All amounts in INR million unless otherwise stated)

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent
that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset
is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted at the reporting date.

Deferred tax relating to items recognised outside Statement of profit and loss is recognised outside Statement of
profit and loss (either in OCI or in equity). Deferred tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity.

iii. Indirect taxes paid on acquisition of assets or on incurring expenses
Expenses and assets are recognised net of the amount of Goods and Services tax paid, except:

(1) When the tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in
which case, the tax paid is recognised as part of the cost of acquisition of the asset or as part of the expense
item, as applicable.

(i) When receivables and payables are stated with the amount of tax included.

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of receivables or
payables in the balance sheet.

d. Revenue from contract with customers
(i) Sale of products

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the
customer at an amount that reflects the consideration to which the Company expects to be entitled in exchange
for those goods or services, excluding taxes or duties collected on behalf of the government e.g. goods and service
tax (GST). The normal credit term is 30 to 120 days upon delivery. In determining the transaction price for the
sale of goods, the Company considers the effects of variable consideration. The Company has generally concluded
that it is the principal in its revenue arrangements.

The Company considers whether there are other promises in the contract that are separate performance obligations
to which a portion of the transaction price needs to be allocated. In determining the transaction price for the sale
of goods, the Company considers the effects of variable consideration, the existence of significant financing
components, non-cash consideration, and consideration payable to the customer if any.

The specific recognition criteria described below must also be met before revenue is recognised.
(ii) Sale of services

Revenue from rendering of services is recognised over time by measuring the progress towards complete
satisfaction of performance obligations at the reporting period. The Company collects GST on behalf of the
government and, therefore, it is not an economic benefit flowing to the Company.

Revenue from maintenance services are recognised on cost plus basis in accordance with the terms of contract.

(iii) Contract balances:

Contract assets:

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the
Company performs by transferring goods or services to a customer before the customer pays consideration or
before payment is due, a contract asset is recognised for the earned consideration that is conditional.
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Trade receivables:

A receivable is recognised if an amount of consideration that is unconditional (i.e. only the passage of time is
required before payment of the consideration is due). Refer to accounting policies in Note 2.3 j -Financial
instruments.

Contract liabilities:

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received
consideration from the customer. If a customer pays consideration before the Company transfers goods or services
to the customer, a contract liability is recognised when the payment is made. Contract liabilities are recognised as
revenue when the Company performs under the contract. Contract Liabilities are disclosed in Note 16.

(iv) Significant financing component:

Generally, the Company receives short-term advances from its customers. Using the practical expedient in Ind AS
115, the Company does not adjust the promised amount of consideration for the effects of a significant financing
component; if it expects at contract inception that the period between the transfer of the promised good or service
to the customer and when the customer pays for that good or service will be less than one year.

(v) Warranty obligations:

The Company typically provides warranties for general repairs of defects that existed at the time of sale, as
required by law. These assurance-type warranties are accounted for under Ind AS 37 Provisions, Contingent
Liabilities and Contingent Assets.

Provisions for warranty related costs are recognised when the product is sold or service provided to the customer.
Initial recognition is based on historical experience. The initial estimate of warranty related costs is revised
annually.

2.3 Other accounting policies

a. Foreign currencies

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at their functional currency spot rates at
the date the transaction first qualifies for recognition. The Company uses a monthly average rate if the average
approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot
rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in Statement of profit
and loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions.

b. Fair value measurement

The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

. In the principal market for the asset or liability, or

. In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or
a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.
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A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the Ind AS financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is significant
to the fair value measurement as a whole:

. Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

. Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

. Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognised in the Ind AS financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based
on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting
period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis
of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained
above. This note summarises accounting policy for fair value. Other fair value related disclosures are given in the
relevant notes:

For disclosure for valuation methods, accounting judgements, estimates and assumptions (refer Note 2.4)
For disclosure for financial instruments (including those carried at amortised cost) (refer note 34)

For assets and liabilities that are recognised in the Ind AS financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based
on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting
period.

c. Other Income

Interest income

For all debt instruments measured at amortised cost interest income is recorded using the effective interest rate
(EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life
of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial
asset or to the amortised cost of a financial liability.

Rental income

Rental income is recognised on a straight-line basis over the lease term, other than escalations on account of
inflation.

Export incentive

Export incentives are recognised at the time of exports and when it is reasonably certain that the amounts would
be recovered.
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Government grants

Government grants are recognised where there is reasonable assurance that the grant will be received and all
attached conditions will be complied with. When the grant relates to an expense item, it is recognised as income
on a systematic basis over the periods that the related costs, for which it is intended to compensate, are expensed.
When the grant relates to an asset, it is recognised as income in equal amounts over the expected useful life of the
related asset.

d. Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the
asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest
and other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes
exchange differences to the extent regarded as an adjustment to the borrowing costs.

e. Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases
and leases of low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use
assets representing the right to use the underlying assets.

f. Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying
asset is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets
includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or
before the commencement date less any lease incentives received. Right-of-use assets are depreciated on a
straight-line basis over the shorter of the lease term and the estimated useful lives of the assets as follows:

Asset block Useful life as per lease terms (Years)
Buildings 3
Plant and Machinery 10

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the
exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset. The right-
of-use assets are also subject to impairment.

ii. Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value
of lease payments to be made over the lease term. The lease payments include fixed payments (including in
substance fixed payments) less any lease incentives receivable, variable lease payments that depend on an index
or a rate, and amounts expected to be paid under residual value guarantees. The lease payments also include the
exercise price of a purchase option reasonably certain to be exercised by the Company and payments of penalties
for terminating the lease, if the lease term reflects the Company exercising the option to terminate. Variable lease
payments that do not depend on an index or a rate are recognised as expenses (unless they are incurred to produce
inventories) in the period in which the event or condition that triggers the payment occurs.
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In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced
for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a
modification, a change in the lease term, a change in the lease payments (e.g., changes to future payments
resulting from a change in an index or rate used to determine such lease payments) or a change in the assessment
of an option to purchase the underlying asset.

iii. Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that
have a lease term of 12 months or less from the commencement date with no option for extension and do not
contain a purchase option). It also applies the lease of low-value assets recognition exemption to leases that are
considered to be low value. Lease payments on short-term leases and leases of low-value assets are recognised
as expense on a straight-line basis over the lease term.

Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards incidental to ownership of
an asset are classified as operating leases. Rental income arising is accounted for on a straight-line basis over the
lease terms. Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying
amount of the leased asset and recognised over the lease term on the same basis as rental income. Contingent
rents are recognised as revenue in the period in which they are earned.

g. Impairment of non-financial assets

The Company assesses at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU)
fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from other assets or group of
assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.
In determining fair value less costs of disposal, recent market transactions are taken into account. If no such
transactions can be identified, an appropriate valuation model is used. These calculations are corroborated by
valuation multiples, quoted share prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared
separately for each of the Company’s CGUs to which the individual assets are allocated. These budgets and
forecast calculations generally cover a period of five years. For longer periods, a long-term growth rate is
calculated and applied to project future cash flows after the fifth year. To estimate cash flow projections beyond
periods covered by the most recent budgets/forecasts, the Company extrapolates cash flow projections in the
budget using a steady or declining growth rate for subsequent years, unless an increasing rate can be justified. In
any case, this growth rate does not exceed the long-term average growth rate for the products, industries, or
country or countries in which the Company operates, or for the market in which the asset is used.

Impairment losses, including impairment on inventories, are recognised in the Statement of profit and loss.
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h. Provisions and Contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. When the Company expects some
or all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognised
as a separate asset, but only when the reimbursement is virtually certain. The expense relating to a provision is
presented in the Statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to
the passage of time is recognised as a finance cost.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by
the occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a
present obligation that is not recognized because it is not probable that an outflow of resources will be required to
settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot
be recognized because it cannot be measured reliably. The Company does not recognize a contingent liability but
discloses its existence in the Ind AS financial statements.

Warranty provisions

Provisions for warranty related costs are recognised when the product is sold or service provided to the customer.
Initial recognition is based on historical experience. The initial estimate of warranty related costs is revised
annually.

i. Retirement and other employee benefits

Retirement benefit in the form of provident fund and superannuation are defined contribution scheme. The
Company has no obligation, other than the contribution payable to the respective funds. The Company recognizes
contribution payable to these funds as an expense, when an employee renders the related service. If the
contribution payable to the scheme for service received before the balance sheet date exceeds the contribution
already paid, the deficit payable to the funds are recognized as a liability after deducting the contribution already
paid. If the contribution already paid exceeds the contribution due for services received before the balance sheet
date, then excess is recognized as an asset to the extent that the pre-payment will lead to, for example, a reduction
in future payment or a cash refund.

The Company operates a defined benefit gratuity plan, which requires contributions to be made to a separately
administered fund.

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit method.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts
included in net interest on the net defined benefit liability and the return on plan assets (excluding amounts
included in net interest on the net defined benefit liability), are recognised immediately in the balance sheet with
a corresponding debit or credit to retained earnings through OCI in the period in which they occur.
Remeasurements are not reclassified to Statement of profit and loss in subsequent periods.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company
recognises the following changes in the net defined benefit obligation as an expense in the Statement of profit and
loss:

+ Service costs comprising current service costs, past-service costs, gains and losses on curtailments and
nonroutine settlements; and

« Net interest expense or income
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Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short-term employee
benefit. The Company measures the expected cost of such absences as the additional amount that it expects to pay
as a result of the unused entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term
employee benefit for measurement purposes. Such long-term compensated absences are provided for based on the
actuarial valuation using the projected unit credit method at the year-end. Actuarial gains/losses are immediately
taken to the Statement of profit and loss and are not deferred. The Company presents the leave as a current liability
in the Balance Sheet to the extent it does not have an unconditional right to defer its settlement for 12 months after
the reporting date. Where Company has the unconditional legal and contractual right to defer the settlement for a
period beyond 12 months, the same is presented as non-current liability.

j- Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

Financial assets Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair
value through Statement of profit and loss, transaction costs that are attributable to the acquisition of the financial
asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:
. Debt instruments at amortised cost
. Debt instruments at fair value through other comprehensive income (FVTOCI)

. Debt instruments, derivatives and equity instruments at fair value through Statement of profit and loss
(FVTPL)

. Equity instruments measures at fair value through other comprehensive income

Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

a)  The asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows, and

b)  Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal
and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance
income in the Statement of profit and loss. The losses arising from impairment are recognised in the Statement of
profit and loss. This category generally applies to trade and other receivables.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets)
is primarily derecognised (i.e., removed from the Company’s balance sheet) when:

«  The rights to receive cash flows from the asset have expired, or

«  The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement;
and either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the
Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.
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Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities,
deposits, trade receivables and bank balance

b)  Trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 115.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables.

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it
recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recognition.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the
contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original
EIR.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in
the Statement of profit and loss. The balance sheet presentation of financial assets measured as at amortised cost
and contractual revenue receivables is presented as an allowance, i.e., as an integral part of the measurement of
those assets in the balance sheet. The allowance reduces the net carrying amount. Until the asset meets write-off
criteria, the Company does not reduce impairment allowance from the gross carrying amount.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through Statement of
profit and loss, loans and borrowings or payables, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables,
net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through Statement of profit and loss

Financial liabilities at fair value through Statement of profit and loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as at fair value through Statement of profit and loss.
Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the
near term. This category also includes derivative financial instruments entered into by the Company that are not
designated as hedging instruments in hedge relationships as defined by Ind AS 109.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using
the EIR method. Gains and losses are recognised in Statement of profit and loss when the liabilities are
derecognised as well as through the EIR amortisation process. This category generally applies to borrowings.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
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derecognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the Statement of profit and loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis,
to re to realise the assets and settle the liabilities simultaneously.

k. Operating Segment

Operating Segments are reported in a manner consistent with the internal reporting provided to the Chief Operating
Decision Maker. The Chief Operating Decision Maker who is responsible for allocating resources and assessing
performance of the operating segments, has been identified as the Board of Directors that makes strategic
decisions.

1. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with
an original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of Statement of cash flows, cash and cash equivalents consists of cash and short-term deposits, as
defined above.

m. Earnings per share

Basic earnings per share are calculated by dividing the net profit and loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period. For the purpose of
calculating diluted earnings per share, the net profit and loss for the period attributable to equity shareholders and
the weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive
potential equity shares.

n. Asset held for sale

Assets classified as held-for-sale if it is highly probable that they will be recovered primarily through sale rather
than through continuing use. Such assets are generally measured at the lower of their carrying amount and fair
value less costs to sell. Once classified as held-for-sale, property, plant and equipment are no longer depreciated.
The Company has stated below assets held-for-sale at carrying amount to sell in note 44.

o. Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses.

Useful Life prescribed in Schedule II of Useful life estimated by the
Asset block the Act (Years) management (Years)
Computer software 3 3

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each reporting
period. Changes in the expected useful life or the expected pattern of consumption of future economic benefits
embodied in the asset are considered to modify the amortisation period or method, as appropriate, and are treated
as changes in accounting estimates. The amortisation expense on intangible assets with finite lives is recognised
in the Statement of profit and loss unless such expenditure forms part of carrying value of another asset.
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Computer Software

Software licenses without useful economic life are charged off to the Statement of profit and loss in the year of
purchase. Software’s with perpetual licenses are capitalized and the costs are amortized on a straight-line method

over a period of three years.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the Statement of profit and loss when

the asset is derecognised.
2.4. Accounting judgements, estimates and assumptions

The preparation of the Ind AS financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in
future periods.

Estimates and assumption

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial year, are described below. The Company based its assumptions and estimates on
parameters available when the Ind AS financial statements were prepared. Existing circumstances and
assumptions about future developments, however, may change due to market changes or circumstances arising
that are beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

Defined benefit plans (Gratuity benefits)

The cost of the defined benefit gratuity plan and other post-employment benefits and the present value of the
gratuity obligation are determined using actuarial valuations. An actuarial valuation involves making various
assumptions that may differ from actual developments in the future. These include the determination of the
discount rate, future salary increases and mortality rates. Due to the complexities involved in the valuation and
its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date.

The discount rate is the parameter most subject to change. In determining the appropriate discount rate for plans
operated in India, the management considers the interest rates of government bonds. The mortality rate is based
on publicly available mortality tables for India. Mortality tables tend to change only at interval in response to
demographic changes. Future salary increases and gratuity increases are based on expected future inflation rates.
Future details about gratuity obligations are given in Note 27.

Warranty and provision for statutory matters

For estimates relating to warranty and statutory matters, refer Note 15.

Inventory provision

Management reviews the inventory age listing on a periodic basis and provision for estimated loss on aged
inventory is taken.

Impairment of non-financial assets

The Company has performed tests for impairment in the current year on the basis of budgeted future estimated
revenue and cash flow. The Management has prepared estimates of future cash flows by considering various
factors like impact on the economy and asset prices in general and impact of current events and conditions on
the Company’s operations. Based on calculation performed management believes that there is no requirement
of any impairment for non-financial assets.
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Useful life of property, plant and equipment and intangible assets

Useful life of property, plant and equipment are based on internal technical assessment made by management
and are reviewed on a periodic basis.

Leases - Estimating the incremental borrowing rate

The lease payments are discounted using the interest rate implicit in the lease or, if not readily determinable,
using the incremental borrowing rate (IBR). The company uses IBR to discount lease liabilities. The IBR is the
rate of interest that the company would have to pay to borrow over a similar term, and with a similar security,
the funds necessary to obtain an asset of a similar value to the right-of-use asset in a similar economic
environment.
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3A Property, plant and equipment

Particulars Freehold Leasehold Building  Roads Plant and Computer Furniture and Office Electrical Total
land improvement equipment hardware fixtures equipment installation and
equipments
Cost (refer note a below)
As at April 01, 2023 0.69 12.72 197.46 8.31 1,146.58 50.85 27.12 7.08 12.36  1,463.17
Additions - - 6.43 - 33.53 2.73 0.10 0.72 - 43.51
Deletions/write offs - - - - 0.86 - - - - 0.86
As at March 31, 2024 0.69 12.72 203.89 8.31 1,179.25 53.58 27.22 7.80 12.36  1,505.82
Additions - - 3.77 - 144.29 3.28 0.05 - - 151.39
Deletions/Adjustments - - - - 65.54 8.46 0.35 0.32 - 74.67
Transfer to held for sale (Refer 0.69 - 207.66 8.31 - - - - - 216.66
note 44)
As at March 31, 2025 - 12.72 - - 1,258.00 48.40 26.92 7.48 12.36  1,365.88
Accumulated depreciation (refer note a below)
As at April 01, 2023 - 12.35 73.24 7.89 701.39 36.71 22.77 5.56 11.88 871.79
Charge for the year - 0.31 14.22 0.42 77.97 6.59 1.62 0.55 - 101.68
Deletions/write offs - - - - - - - - - -
As at March 31, 2024 - 12.66 87.46 8.31 779.36 43.30 24.39 6.11 11.88 973.47
Charge for the year - 0.06 12.61 - 78.99 7.57 1.34 0.52 - 101.09
Deletions/Adjustments - - - - 57.98 8.47 0.35 0.31 - 67.11
Transfer to held for sale (Refer ) 100.07 831 ) ) ) ) ) 108.38
note 44)
As at March 31, 2025 - 12.72 - - 800.37 42.40 25.38 6.32 11.88 899.07
Net Book value
As at March 31, 2024 0.69 0.06 116.43 - 399.89 10.28 2.83 1.69 0.48 532.35
As at March 31, 2025 - - - - 457.63 6.00 1.54 1.16 0.48 466.81

Note:

a. The Company had elected to continue with the carrying value of property, plant and equipment as recognised in the financial statements as per previous GAAP and had regarded
those values as the deemed cost on the date of transition (i.e. April 1, 2015). The Company has disclosed the gross block and accumulated depreciation/ amortisation above, for

information purpose only.

b. The gross and net carrying value of buildings and other immovable assets located on freehold land, for which title is yet to be transferred in the name of the Company amounts

to 215.97 million and 108.38 million respectively.

c. Assets amounting to INR 12.09 million were directly capitalised during the year.

Title Deeds of Freehold land not in the name of the company.

Property Description Property |Address Total Gross Reason for not in the name of the Company Asset
in the Square [/ Net Class
name of Meters carrying
(Approx.) |value
Factory land - Pimpri, Pune  [Vickers 145, off 53,348.8 0.69(The ownership of the land was initially held by Mahindra  |Freehold Land (reclassified as
Sperry  off Mumbai-Pune and Mahindra Limited, and subsequently transferred to asset held for sale in FY 2024-
India Road Vickers Sperry of India Limited. Thereafter, the company |25 - refer note 44)
Limited Pimpri, Pune - underwent a name change to Vickers Systems International
411018 Limited. Post acquisition by ETN Holding 2 Limited

(Mauritius), the entity was renamed to Eaton Fluid Power
Limited. Later, upon acquisition by Danfoss Fluid Power
Private Limited, the company changed its name to Danfoss
Systems Limited. The process of updating the ownership
change in the records of the Registrar was done subsequent
to year end on 14-Jul-2025.
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3B Capital work in progress

Particulars Total
As at April 01, 2023 6.11
Additions 68.22
Capitalised 43.51
As at March 31, 2024 30.82
Additions 298.95
Capitalised 139.30
As at March 31, 2025 190.47
Capital work in progress (CWIP) ageing schedule :
Particulars As at March 31, 2025 As at March 31, 2024

Projects in progress Projects temporarily Total Projects in progress Projects temporarily Total

suspended suspended
Less than 1 year 121.46 - 121.46 29.49 - 29.49
1-2 years 69.01 - 69.01 1.33 - 1.33
190.47 - 190.47 30.82 - 30.82

Details of Capital work in progress projects overdue :

Project Details As at March 31, 2025 As at March 31, 2024
To be completed in To be completed in
Less than 1 year Less than 1 year

Project 1 - 0.57
Project 2 24.58 5.62
Project 3 - 3.97
Project 4 1.74 1.74
Project 5 - 0.05
Project 6 5.69 2.86
Project 7 15.41 14.38
Project 8 17.41 -
Project 9 105.01 -
Project 10 2.11 -
Project 11 4.53 -
Project 12 0.80 -
Project 13 1.98 -
Project 14 0.53 -
Project 15 0.80 -
Project 16 1.48 -

182.07 29.19

Management has strategically realigned the expected completion date based on business requirements and the projects are expected to be completed within a year.
There are no projects where the cost has exceeded the budget as at March 31, 2025 and March 31, 2024.
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3C Intangible assets

Particulars Computer software
Cost (refer note below)

As at April 01, 2023 0.06
Additions -
Deletions _
As at March 31, 2024 0.06
Additions 0.39
Deletions _
As at March 31, 2025 0.45
Accumulated amortisation (refer note below)

As at April 01, 2023 0.06
Charge for the year -
Deletions _
As at March 31, 2024 0.06
Charge for the year 0.02
Deletions _
As at March 31, 2025 0.08
Net book value

As at March 31, 2024 -
As at March 31, 2025 0.37

Note:

The Company had elected to continue with the carrying value of intangible assets as recognised in the financial statements as per previous GAAP and had
regarded those values as the deemed costs on the date of transition (i.e. April 1, 2015). The Company has disclosed the gross block and accumulated

amortisation above for information purpose only.

3D Right of use assets

Particulars Plant and Machinery Office Building Total
As at April 01, 2023 - 1.35 1.35
Additions 13.78 14.34 28.12
Charge for the year 2.09 2.93 5.02
As at March 31, 2024 11.69 12.76 24.45
Additions 8.42 5.12 13.54
Closure /Pre-closure 1.17 0.99 2.16
Charge for the year 4.69 5.79 10.48
As at March 31, 2025 14.25 11.10 25.35
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4 Loans (carried at amortised cost)

As at As at
March 31, 2025 March 31, 2024

Non current
Unsecured, considered good

Loans to employees 0.16 0.92
0.16 0.92

Current

Unsecured, considered good

Loans to employees 0.59 0.72
0.59 0.72

No loans are due from directors or other officers of the Company either severally or jointly with any other person. Further, loans to employee are given
at nominal interest rate.

5 Trade receivables (carried at amortised cost)

As at As at
March 31, 2025 March 31, 2024

Non-current
Unsecured, considered good

Trade receivables 1.17 19.33
1.17 19.33

Current
Trade receivables 946.31 742.33
Receivable from related parties (refer note 33) 196.29 132.93
1,142.60 875.26
Total trade receivables 1,143.77 894.59

Break-up for security details :
Secured, considered good - -

Unsecured, considered good 1,143.77 894.59
Trade receivables which have significant increase in credit risk - -

Trade receivables - credit impaired 47.59 46.14
Sub-total (A) 1,191.36 940.73

Impairment allowance (allowance for bad and doubtful debts)
Unsecured, considered good - -
Trade receivables which have significant increase in credit risk - -

Trade receivables - credit impaired (47.59) (46.14)
Sub-total (B) (47.59) (46.14)
Total trade receivables (A+B) 1,143.77 894.59

Note:

No trade receivables/ advances are due from directors or other officers of the Company either severally or jointly with any other person. Trade or other
receivables are due from firms or private companies in which any director is a partner, a director or a member are as follows:

Name of Company As at As at
March 31, 2025 March 31, 2024
Danfoss Power Solutions Inc (USEHMAQ) 37.19 26.95
Danfoss Power Solutions (USSDAMS) 1.04 0.31
Danfoss Power Solutions II, LLC (USEH) 139.62 96.79
Danfoss Power Solutions (Japan) Limited (JPEH) 8.64 -
Danfoss Power Solutions II Ltd - 0.19
Danfoss Distribution II A/s (DEEHL) 5.08 0.65
Danfoss Power Solutions India Pvt Ltd (INSDPUN) - 7.75
Danfoss Industries Private Limited (INCO) - 0.60
Danfoss Korea Limited (KRSC) - 0.32

Bracketed numbers/codes suffixed to certain names indicate internal identifier (LE code) used by the Company and retained for ease of reference.

Trade receivables are non-interest bearing and are generally on credit terms of 30 to 120 days. For terms related to related parties refer note 33(e).
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5 Trade receivables (carried at amortised cost) (continued)

The following table summarises the change in impairment allowance measured using the lifetime expected credit loss model:

As at As at
March 31, 2025 March 31, 2024
At the beginning of the year 46.14 55.68
Provision made during the year (Net) 11.31 (9.54)
Utilised during the year (9.86) -
At the end of the year 47.59 46.14

Trade receivables ageing schedule as at March 31, 2025

Outstanding for following periods from due date of payment

Particulars Notdue  Less than 6 6 months - 1-2 years  2-3 years More than 3 years Total
months 1 year

Undisputed *~ trade receivables - o)) 19 51594 430 6.73 261 ; 1,143.77
considered good
Undisputed trade receivables - Which
have significant increase in credit risk i i i i ) i )
Undisputed trade receivables - credit - 10.34 11.69 13.64 8.49 3.43 47.59
impaired
Disputed trade receivables - considered
good i i i i ) i )
Disputed trade receivables - Which have
significant increase in credit risk i i i i ) i )
Disputed trade receivables - credit
impaired i i i i ) i }
Total 611.19 529.28 15.99 20.37 11.10 3.43 1,191.36

Trade receivables ageing schedule as at March 31, 2024

Outstanding for following periods from due date of payment

Particulars Notdue  Less than 6 6 months - 1-2 years 2-3 years More than 3 years Total
months 1 year

Undl‘sputed trade  receivables - 611.69 282,90 i i ) i 894.59
considered good
Undisputed trade receivables - Which
have significant increase in credit risk i i i i ) i )
Undisputed trade receivables - credit - 11.98 3.62 17.40 0.53 12.61 46.14
impaired
Disputed trade receivables - considered
good i i i i ) i )
Disputed trade receivables - Which have
significant increase in credit risk i i i i ) i )
Disputed trade receivables - credit
impaired i i i i ) i )
Total 611.69 294.88 3.62 17.40 0.53 12.61 940.73
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6 Other financial assets (carried at amortised cost)

As at As at
March 31, 2025 March 31, 2024

Non current
Unsecured considered good

Security deposits 8.94 10.30
8.94 10.30

Current

Unsecured considered good

Security deposits 0.17 0.01

Other receivables 52.91 2.64

Unsecured considered doubtful

Other receivables 9.28 11.17

Less : Provision for doubtful receivables (9.28) (11.17)
53.08 2.65

No advances recoverable in cash or in kind are due from directors or other officers of the Company either severally or jointly with any other person.

) The amount is receivable from related party.

Name of Company As at As at
March 31, 2025 March 31, 2024

Danfoss A/s (DKAD) 52.91 -

Danfoss Power Solutions India Private Limited (INSDPUN) - 2.64

7 Inventories (valued at cost or net realisable value, whichever is lower) ™

As at As at
March 31, 2025 March 31, 2024

Raw materials and components @ [includes goods in transit INR 44.73 million (March 31, 2024: INR 552.15 391.05
94.62 million)]
Work-in-progress @ 32.01 37.99
Finished goods ® [includes sales in transit INR 94.08 million (March 31, 2024: INR 20.01 million)] 154.95 76.63
Traded goods [includes goods in transit INR 4.24 million (March 31,2024:INR 50.78 million) and sales in 333.21 245.33
transit INR 0.35 million (March 31, 2024: INR 1.89 million)]

1,072.32 751.00

™ During the year ended March 31, 2025: INR 26.28 million (March 31, 2024: INR 4.62 million) was recognised as charge for inventories carried at
net realisable value.

@ Includes material lying with subcontractors INR 36.82 million (March 31, 2024: INR 31.22 million).
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8 Cash and cash equivalents (carried at amortised cost)

As at As at
March 31, 2025 March 31, 2024

Balance with Banks

in current accounts " 10.15 3.53
10.15 3.53

™ Bank account include accounts for Exchange Earners Foreign Currency Account (EEFC). There are no repatriation restrictions with regard to cash
and cash equivalents as at the end of the reporting period or prior period.

9 Other assets

As at As at
March 31, 2025 March 31, 2024

Non Current

Unsecured, considered good

Capital advances 45.62 55.48
45.62 55.48

Unsecured, considered doubtful

Balances with government authorities - VAT Receivable (including duty paid under protest) 15.48 15.48
Less: Provision for balances with government authorities - VAT Receivable (15.48) (15.48)
45.62 55.48
Current
Unsecured, considered good
Advance to suppliers 25.33 19.31
Prepaid Expenses 27.46 14.07
Government grants/ export incentive receivable 15.47 6.84
Balances with government authorities (includes GST refund receivables) 308.05 80.36
Gratuity (refer note 27) 28.32 50.35
404.63 170.93
Unsecured, considered doubtful
Balances with government authorities 4.89 3.08
Advance recoverable in cash or kind @ 1.60 1.60
6.49 4.68
Provision for balances with government authorities (4.89) (3.08)
Provision for bad and doubtful advances (1.60) (1.60)
(6.49) (4.68)
404.63 170.93
Notes:

M Export incentive / Government Grants receivable pertains to amount receivable as Remission of Duties or Taxes on Export products (RoDTEP)
eligible on exports sales. There were no unfulfilled conditions attached to the above grants.

@ Balances with government authorities includes the custom duty, input tax credit on GST, GST refund receivable from export sales.

© No advances recoverable in cash or kind are due from directors or other officers of the Company either severally or jointly with any other person.
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10 Equity share capital

As at As at
March 31,2025 March 31, 2024

Authorised share capital

7,000,000 (March 31, 2024: 7,000,000) equity shares of INR 10 each 70.00 70.00
850,000 (March 31, 2024: 850,000) 8% preference shares of INR 100 each 85.00 85.00
155.00 155.00

Issued, subscribed and fully paid up shares (No.)
6,964,267 (March 31, 2024: 6,964,267) equity shares of INR 10 each 69.64 69.64

Total issued, subscribed and fully paid-up share capital 69.64 69.64

Terms / Rights attached to equity shares

The Company has only one class of equity share having par value of INR 10 per share. Each shareholder is eligible for one vote per share held. In the
event of liquidation of the Company, the holders of equity shares will be entitled to receive the residual assets of the Company, remaining after
distribution of all preferential amounts in proportion to the number of equity shares held by the shareholders.

During the year ended March 31, 2025, the board of directors have not recommended dividend to equity shareholder (March 31, 2024: INR Nil per
share).

Reconciliation of the number of shares outstanding is set out below:

Particulars As at March 31, 2025 As at March 31, 2024

No. of shares Amount No. of shares Amount
(No. of shares in million)
At the beginning of the period 6.96 69.64 6.96 69.64
Add: Shares issued during the period - - - -
Outstanding at the end of the period 6.96 69.64 6.96 69.64

Shares held by Holding Company and their subsidiaries/ associates
Out of equity shares issued by the Company, shares held by its holding company are as below:

As at March 31, As at March 31,

2025 2024
Danfoss Fluid Power Private Limited, India
6,797,489 (March 31, 2024: 6,797,489) equity shares of INR 10 each fully paid. 67.97 67.97
The details of shareholders holding more than 5% shares:
Name of the Shareholder As at March 31, 2025 As at March 31, 2024
No. of Shares % held No. of Shares % held
(No. of shares in million)
Equity shares of INR 10 each fully paid
Danfoss Fluid Power Private Limited, India 6.80 97.61% 6.80 97.61%
6.80 97.61% 6.80 97.61%

As per the records of the Company, including its register of sharecholders/members, the above shareholding represents the legal ownership of the shares.

Details of shares held by promoters:

Equity shares held as at March 31, 2025 (No. of shares in million)

Name of Promoter Opening no. of Change in no. of Closing no. of % of total shares % change during
shares shares shares the year

Danfoss Fluid Power Private Limited, India 6.80 - 6.80 97.61% -

Equity shares held as at March 31, 2024 (No. of shares in million)

Name of Promoter Opening no. of Change in no. of Closing no. of % of total shares % change during
shares shares shares the year

Danfoss Fluid Power Private Limited, India 6.80 - 6.80 97.61% -

Page 81



Danfoss Systems Limited
Notes to the Ind AS financial statements for the year ended March 31, 2025
(All amounts in INR million unless otherwise stated)

10 Equity share capital (continued)
f Aggregate number of shares issued for consideration other than cash during the period of five years immediately preceding the reporting date

There are no bonus shares issued for consideration other than cash and shares bought back during the period of five years immediately preceding the
reporting date.

g Share capital reduction

a. During the year ended March 31, 2023, the Board of Directors of the Company had decided to reduce the paid-up equity share capital at their meeting
on January 4, 2023 in accordance with sections 230-232 and section 66 of the Companies Act, 2013, read with the Companies (Compromises,
Arrangements, and Amalgamations) Rules, 2023. Accordingly, the Company filed a petition with the National Company Law Tribunal (NCLT)
Mumbai bench on March 16, 2024, under section 66 of the Act to reduce the paid-up equity share capital held by non-promoter shareholders.
Subsequent to the year ended March 31, 2025, the petition was approved by the NCLT for capital reduction vide order dated May 05, 2025. As the
compliance with conditions in the NCLT order was completed only by May 26, 2025. The capital reduction has been considered a non-adjusting event
after the reporting period in accordance with Ind AS 10.

b. The aforesaid reduction of Company's equity share capital shall be effected by cancelling and extinguishing 1,66,778 equity shares of INR 10/- each,
fully paid-up and returning to the shareholder an amount of INR 872.99 per equity share, so cancelled.

c. Foreseeable impact on financial statements in subsequent year.

Total
Reduction in paid-up share capital - (1,66,778 equity shares - INR 10/- each) 1.67
Reduction in retained earnings - (1,66,778 equity shares - INR 862.99/- each) 143.93
11 Other equity
Securities Retained Total
Premium Earnings @
As at April 01, 2024 131.70 884.05 1,015.75
Profit for the year - 62.72 62.72
Other comprehensive loss - (20.06) (20.06)
As at March 31, 2025 131.70 926.71 1,058.41
As at April 01, 2023 131.70 640.37 772.07
Profit for the year - 216.36 216.36
Other comprehensive income - 27.32 27.32
As at March 31, 2024 131.70 884.05 1,015.75

) Securities premium is used to record the premium received on issue of shares and will be utilised in accordance with the provisions of the Companies
Act, 2013.

@ Retained earnings are the profits that the Company has earned till date, less any transfers for dividends or other distributions paid to shareholders.

12 Borrowings

As at As at
March 31,2025 March 31, 2024
Current
Unsecured loans from related parties (refer note 33) ¢V 1,175.69 335.85
Overdraft borrowings from bank (unsecured) ® 41.46 14.81

1,217.15 350.66

M Borrowings have been availed to meet working capital requirements. These borrowings are repayable on demand and carry an interest rate ranging
from 8% to 8.22% p.a. (March 31,2024 - 8% p.a.)

@ Unsecured overdraft borrowings from banks carry a floating interest rate of 9.75% per annum as at March 31, 2025 (March 31, 2024: 9.75% per
annum) and are repayable on demand.
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13 Trade Payables

As at As at
March 31,2025 March 31, 2024
Trade Payables
- total outstanding dues of micro and small enterprises (refer note 32) 47.20 21.69
- total outstanding dues of creditors other than micro and small enterprises'” 1,045.39 921.72

1,092.59 943.41

O Includes payable to related parties INR 680.52 million (March 31, 2024: INR 632.73 million). Refer note 33 for details of related party balances and
terms and conditions.

Terms and conditions of the above financial liabilities:

a. Trade payables are non-interest bearing and are normally settled on 30-120 days terms
b. For Company's credit risk management process, refer note 35.
c. For trade payables turnover ratio, refer note 43.

Trade payables ageing schedule as at March 31, 2025

Outstanding for following periods from due date of payment

Particul Unbilled Notd Total
articutars nbite ot due Less than 1 year 1-2 years 2-3 years Mo;z:ll;:n 3 ota

Total outstanding dues of

. . 3.12 44.08 - - - - 47.20
micro and small enterprises

Total outstanding dues of

other than micro and small 117.03 460.44 466.61 0.22 0.88 0.21 1,045.39
enterprises

Disputed dues of micro and

small enterprises

Disputed dues of other than

micro and small enterprises

Total 120.15  504.52 466.61 0.22 0.88 0.21 1,092.59

Trade payables ageing schedule as at March 31, 2024

Outstanding for following periods from due date of payment

Particul Unbilled Notd Total
articutars nbie ot due Less than 1 year 1-2 years 2-3 years Mo;z;l;:n 3 ota

T(?tal outstanding dges of i 1738 431 21.69
micro and small enterprises - - -

Total outstanding dues of
other than micro and small 318.67 345.14 249.79 7.05 0.81 0.26 921.72
enterprises

Disputed dues of micro and

small enterprises - - - -

Disputed dues of other than - - - - -
micro and small enterprises

Total 318.67 362.52 254.10 7.05 0.81 0.26 943.41

(This space is left blank intentionally)

Page 83



Danfoss Systems Limited
Notes to the Ind AS financial statements for the year ended March 31, 2025
(All amounts in INR million unless otherwise stated)

14 Other financial liabilities

As at As at
March 31,2025 March 31, 2024
Current
Security deposits 28.63 31.68
Others @ 20.53 20.53
Capital Creditors 3.30 0.20
Employee benefit payables 20.55 34.29
73.01 86.70
M Security deposits are non-interest bearing.
@ Pertains to various recharges and reimbursable to Eaton group companies.
15 Provisions
As at As at

March 31,2025 March 31, 2024

Non - Current
Other provision

Provision for warranties 0.99 -
0.99 -
Current
Provision for employee benefits
Provision for compensated absences 45.27 43.23
45.27 43.23
Other provision
Provision for warranties 1.97 2.99
1.97 2.99
47.24 46.22

M provision for warranties

The warranty provision covers the expenses related to the repair and replacement of products sold. The amount is determined on a standard basis, based
on past experience of the average expenses incurred. Anticipated specific costs relating to any supply of defected materials / batch is also provided as
per specific estimates. The timing and amount of cash flows for warranty, will be determined on receipt of claims from customers as and when such
claims are incurred. The table below gives information about movement in warranty provision:

As at As at
March 31,2025 March 31, 2024
At the beginning of the year 2.98 9.17
Provided during the year 3.87 -
Reversed during the year - (3.87)
UtiliSed during the year (3.89) (2.31)
At the end of the year 2.96 2.98
16 Other current liabilities
As at As at
March 31,2025 March 31, 2024
Contract liabilities 91.45 59.19
Statutory dues and other payables @ 91.24 64.58
182.69 123.77

() Contract liabilities include advances received from customers as well as consideration received before the Company has transferred goods or services
to the customers. The increase in contract liabilities is due to higher customer advances received during the year net off revenue from operations
recognized from contract liabilities existing as at beginning of the year.

@ Statutory dues and other payable majorly includes payable on account of provident fund, professional tax, tax deducted at source, goods and service
tax etc.
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17 Revenue from operations

For the year ended For the year ended

March 31, 2025 March 31, 2024

Sale of products

Finished goods 3,442.38 3,235.67

Traded goods 1,664.90 1,884.88
Sale of services 51.35 17.39
Other operating revenue

Scrap sales 5.48 7.85

Government grant - Export incentives (refer note 9) 30.85 25.61
Total revenue from operations 5,194.96 5,171.40

Disaggregated revenue information
Set out below is the disaggregation of the Company's revenue from contracts with customers :

For the year ended For the year ended

March 31, 2025 March 31, 2024

Location

India 4,021.70 4,124.34
Outside India 1,142.41 1,021.45
Total revenue from contracts with customers* 5,164.11 5,145.79
Timing of revenue recognition

Goods transferred at a point in time 5,112.76 5,128.40
Services transferred over time 51.35 17.39
Total revenue from contracts with customers* 5,164.11 5,145.79

Set out below is the amount of revenue recognised from
Amounts included in contract liabilities at the beginning of the year 33.59 151.42
Performance obligations satisfied in previous years - -

Reconciling the amount of revenue recognised in the Statement of profit and loss with the
contracted price

Revenue as per contracted price 5,224.96 5,165.80
Adjustments

Sales return (60.85) (20.01)
Discounts - -
Total revenue from contracts with customers* 5,164.11 5,145.79

The Company does not have any contract assets which would require adjustment of revenue recognised over a period of time and hence disclosures
related to it has not been presented.

* Excludes government grant amounting INR 30.85 million (March 31, 2024: INR 25.61 million)
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18

19A

19B

20

21

Other income

For the year ended For the year ended
March 31, 2025 March 31, 2024
Interest income
Bank deposits 0.54 0.39
Others - 0.23
Rental income (refer note 41) 3.70 3.56
Exchange gain (net) - 13.77
Gain on sale of property, plant and equipment 1.82 2.57
Provision for doubtful debts written back - 9.54
Commission Income 3.81 -
Provision no longer required written back 5.22 8.83
Miscellaneous income # 0.09 21.65
15.18 60.54

# During the year, miscellaneous income includes the gain on preclosure of lease.

Cost of raw material and components consumed
For the year ended For the year ended
March 31, 2025 March 31, 2024
Inventory at the beginning of the year 391.05 307.78
Add: Purchases 2,500.01 2,085.06
Less: Inventory at the end of the year (552.15) (391.05)
2,338.91 2,001.79

Purchase of Traded Goods
For the year ended For the year ended
March 31, 2025 March 31, 2024
Purchase of traded goods 1,289.13 1,434.01
1,289.13 1,434.01
Change in inventories of finished goods, work-in-progress and traded goods
For the year ended For the year ended
March 31, 2025 March 31, 2024
Inventory at the end of the year (refer note 7)
Traded goods 333.21 24533
Work-in-progress 32.01 37.99
Finished goods 154.95 76.63
520.17 359.95
Inventory at the beginning of the year (refer note 7)
Traded goods 245.33 350.87
Work-in-progress 37.99 99.77
Finished goods 76.63 42.03
359.95 492.67
(160.22) 132.72
Employee benefits expenses
For the year ended For the year ended
March 31, 2025 March 31, 2024
Salaries, wages and bonus 339.29 355.78
Contribution to provident and other funds 18.68 16.95
Gratuity expense (refer note 27) 10.36 11.23
Staff welfare expenses 29.34 24.71
397.67 408.67
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22 Depreciation and amortization expenses

23

24

For the year ended For the year ended
March 31, 2025 March 31, 2024
Depreciation on property, plant and equipment (refer note 3A) 101.09 101.68
Amortisation of intangible assets (refer note 3C) 0.02 -
Depreciation on right-of-use assets (refer note 3D) 10.48 5.02
111.59 106.70
Finance costs
For the year ended For the year ended
March 31, 2025 March 31, 2024
Interest expenses on borrowings 51.41 51.61
Interest expense on lease liabilities (refer note 41) 2.74 1.54
Interest expense on MSME 0.59 1.10
Interest on overdraft facility 2.20 2.08
56.94 56.33
Other expenses
For the year ended For the year ended
March 31, 2025 March 31, 2024
Consumption of stores, spares and tools 34.51 48.70
Power and fuel 36.55 34.36
Rent expenses (refer note 41) 4.51 6.40
Freight, packaging and forwarding charges 55.07 35.15
Rates and taxes 7.32 6.21
Repairs and maintenance
- Building 6.38 3.09
- Plant and machinery 45.77 41.32
- Others 3.37 4.73
Communication costs 1.46 1.60
Contract labour expenses 71.70 87.32
Corporate support charges (refer note 40) 625.68 250.79
Royalty expense 93.42 194.86
Legal and professional fees 29.35 22.23
Provision for doubtful trade receivables 11.31 -
Provision for doubtful other receivables 1.81 -
Exchange loss (net) 19.35 -
Warranty cost (net) (refer note 15) 3.87 -
Travelling and conveyance 14.20 14.28
Payment to auditor (refer details below) 3.88 4.90
Corporate social responsibility ('CSR') expenditure (refer note 25) 5.18 4.56
Miscellaneous expenses* 46.93 45.60
1,121.62 806.10
Less: Expenses recovered (refer note 39) (3.71) (5.13)
1,117.91 800.97
* Miscellaneous expenses include insurance expense, security, printing and stationery expense, bank charges, etc.
Payment to auditor For the year ended For the year ended
March 31, 2025 March 31, 2024
As auditor:
Audit fees 345 4.02
Group reporting fees 0.05 0.04
In other capacity
Certification Fees - 0.84
Reimbursement of expenses 0.38 -
3.88 4.90
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25 Corporate social responsibility (CSR) expenditure

For the year ended For the year ended

March 31, 2025 March 31, 2024
a) Gross amount required to be spent by the Company during the year 5.18 4.47
b) Amount approved by the Board to be spent during the year 5.18 4.47
¢) Amount spent during for the year ended March 31, 2025: In cash Yet to be paid Total
1) Construction/acquisition of any asset - - -
i) On purposes other than (i) above 5.18 - 5.18
Amount spent during for the year ended March 31, 2024: In cash Yet to be paid Total
1) Construction/acquisition of any asset - - -
i) On purposes other than (i) above 4.56 - 4.56
d) Details related to spent / unspent obligations For the year ended For the year ended
March 31, 2025 March 31, 2024
i) Contribution to Public Charitable Trust - -
i) Contribution to Charitable Trust 1.70 2.30
iii) Contribution to others 3.48 2.26
iv) Unspent amount in relation to: -
- Ongoing project - -

- Other than ongoing project - -

¢) Details of ongoing project and other than ongoing project

For the year ended March 31, 2025

In case of Section 135(5) (Other than ongoing project)
Amount deposited in Specified Fund Amount required Amount spent during
of Sch. VII within 6 months to be spent during the year
- - 5.18 5.18 -

Opening balance Closing balance

For the year ended March 31, 2024

In case of Section 135(5) (Other than ongoing project)
Amount deposited in Specified Fund Amount required Amount spent during
of Sch. VII within 6 months to be spent during the year
3.50 - 4.47 8.06* -
* Includes INR 0.06 million spent in excess of required limits.

Opening balance Closing balance

1 In respect of other than ongoing projects, there are no unspent amounts that are required to be transferred to a fund specified in Schedule VII of the
Companies Act (the Act), in compliance with second proviso to sub section 5 of section 135 of the Act.

2 There are no unspent amounts that are required to be transferred to a special account in compliance of provision of sub section (6) of section 135 of
Companies Act, 2013 for unspent amounts pertaining to ongoing projects.

26 Earnings per share
Basic and diluted earnings per share is calculated by dividing the profit attributable to equity holders by the weighted average number of equity shares
outstanding during the year. The numbers used in calculating basic and diluted EPS are stated below:
Particulars As at As at
March 31, 2025 March 31, 2024

Numerator for basic and diluted profit per share
Net profit after tax attributable to shareholders (A) 62.72 216.36

Denominator for basic and diluted profit per share
Weighted average number of equity shares (numbers in million)* B) 6.96 6.96

Basic and diluted earning per share of face value of INR 10 each (A/B) 9.01 31.09

* There have been no transactions involving equity shares or potential equity shares between the reporting date and the date of authorisation of these
Ind AS financial statements.
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27  Post employment benefits plans

The Gratuity scheme is a defined benefit plan that provides for a lump sum payment made on exit either by way of retirement, death, disability or
voluntary withdrawal. Under the gratuity plan, every employee who has completed five years or more of service gets a gratuity on departure at 15
days last drawn salary for each completed year of service (22 days of last drawn salary if the employee has completed 10 years of service). Due to
the nature of the plan, the risks commonly affecting the liabilities and the financial results are expected to be:

Interest rate risk : The defined benefit obligation calculated uses a discount rate based on government bonds. If bond yields fall, the defined benefit
obligation will tend to increase.

Salary Inflation risk : Higher than expected increases in salary will increase the defined benefit obligation

Demographic risk : This is the risk of variability of results due to unsystematic nature of decrements that include mortality, withdrawal, disability
and retirement. The effect of these decrements on the defined benefit obligation is not straight forward and depends upon the combination of salary
increase, discount rate and vesting criteria. It is important not to overstate withdrawals because in the financial analysis the retirement benefit of a
short career employee typically costs less per year as compared to a long service employee.

The following tables summarise the components of net benefit expense recognised in the Statement of profit and loss, the funded status, amounts

recognised in balance sheet and in other comprehensive income.

Statement of profit and loss

Net employee benefit expense on account of gratuity recognized in the statement of profit and loss:

Particulars

For the year ended

For the year ended

March 31, 2025 March 31, 2024
Current service cost 13.88 11.23
Net benefit expense in the statement of profit and loss 13.88 11.23
Amount recognised in the statement of other comprehensive income (OCI):
Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024
Actuarial (gains) due to DBO experience (8.57) 9.17)
Actuarial loss/ (gains) due to DBO assumption changes 35.44 (27.93)
Return on plan assets (greater)/ lesser than discount rate (0.06) 0.59
Actuarial losses/ (gains) recognized in OCI 26.81 (36.51)
Net interest expense/(income):
Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024
Interest expense 8.66 10.33
Interest income on plan assets (12.18) (11.51)
Net interest income (3.52) (1.18)
Balance Sheet
Benefit asset/ (liability):
Particulars As at As at
March 31, 2025 March 31, 2024
Present value of defined benefit obligation (157.93) (123.66)
Fair value of plan assets 186.25 174.01
Plan assets 28.32 50.35
Changes in the present value of the defined benefit obligation are as follows
Particulars As at As at
March 31, 2025 March 31, 2024
Opening defined benefit obligation 123.66 151.60
Current service cost 13.88 11.23
Interest cost 8.66 10.33
Actuarial gains on obligation experience (8.57) 9.17)
Actuarial loss due to DBO assumption changes 35.44 (27.93)
Benefits paid directly by the Company (15.14) (12.40)
Closing defined benefit obligation 157.93 123.66
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27 Post employment benefits plans (continued)

Changes in the fair value of plan assets are as follows:

Particulars As at As at

March 31, 2025 March 31, 2024
Opening fair value of plan assets 174.01 161.11
Interest income on plan assets 12.18 11.51
Contributions by employer - 1.98
Return on plan assets greater than discount rate 0.06 (0.59)
Closing fair value of plan assets 186.25 174.01

The major categories of plan assets as a percentage of the fair value of total plan assets are as follows:

Nature of plan assets As at As at
March 31, 2025 March 31, 2024
Investments with insurer 100% 100%

Amount recognised in Balance Sheet, Profit and Loss account and statement of other comprehensive income (OCI):

Particulars As at As at
March 31, 2025 March 31, 2024
Defined benefit obligation 157.93 123.66
Fair value of Plan assets 186.25 174.01
Surplus 28.32 50.35
Current service cost 10.36 11.23
Remeasurements recognised in OCI 26.81 (36.51)

The principal assumptions used in determining gratuity obligations for the Company’s plan are shown below:

Particulars As at As at

March 31, 2025 March 31, 2024
Discount rate 6.65% 7.00%
Expected rate of increment in compensation levels for year and thereafter 10.00% 6.50%
Employee turnover As at As at

March 31, 2025 March 31, 2024
Age
Between 21-30 years 8% 1%
Between 31-34 years 8% 2%
Between 35-54 years 8% 2%
Above 55 years 8% 3%

The estimates of future salary increases, considered in actuarial valuation, take account of price inflation, regular increments and promotions and
other relevant factors, such as supply and demand in the employment market.

The overall expected rate of return on assets is determined based on the market prices prevailing on that date, applicable to the period over which
the obligation is to be settled. There has been significant change in expected rate of return on assets due to change in the market scenario.

A quantitative sensitivity analysis for significant assumption as at March 31, 2025 and March 31, 2024 is as shown below:

Sensitivity level Impact on defined benefit obligation
Particulars As at As at
March 31, 2025 March 31, 2024
Discount rate 0.5% increase (5.33) (4.92)
0.5% decrease 5.69 532
Future salary increase 0.5% increase 5.47 5.33
0.5% decrease 5.17) 4.97)
Withdrawal rate W.R. x 105% (1.11) 0.21
W.R. x 95% 1.16 (0.37)

Method used for sensitivity analysis: The sensitivity results above determine their individual impact on the Plan's end of year Defined benefit
obligation. In reality, the plan is subject to multiple external experience items which may move the Defined Benefit Obligation in similar or opposite
directions, while the plan's sensitivity to such changes can vary over time.
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27 Post employment benefits plans (continued)

The following payments are expected contributions to the defined benefit plan in future years:

As at As at

Particulars March 31, 2025 March 31, 2024

Within the next 12 months (next annual reporting period) 23.49 7.69
Between 1 and 2 years 14.07 18.22
Between 2 and 3 years 15.10 13.61
Between 3 and 4 years 22.85 11.47
Between 4 and 5 years 19.32 4.28
Sum of years 6 to 10 50.98 71.41

Weighted average duration of the plan (based on discounted cash flows using mortality, withdrawal and interest rate) is 6.83 years (March 31,
2024: 9 years).

28 Capital and other commitments

As at As at
March 31, 2025 March 31, 2024

Estimated amount of contracts remaining to be executed on capital account and not provided for [Net

of capital advance: INR 45.62 million (March 31, 2024: INR 55.48 million)] 62.36 o147
62.36 91.47
29 Contingent liabilities
As at As at
March 31, 2025 March 31, 2024

Excise duty/service tax matters'" 30.15 56.90

Income tax matters”® 406.67 186.06

Financial guarantees to the authorities - 3.69
436.82 246.65

a. It is not practicable for the Company to estimate the timings of cash outflows, if any, in respect of the above pending resolution of the respective
proceedings.

b. The Company is contesting the demands and the management, including its tax/legal advisors, believe that its position will likely be upheld in the
appeal process.

() Excludes interest and penalties, if any. The above matters pertains to certain disallowances / demand raised by respective authorities.

@ The Company has outstanding refunds for AY’s 2006-07 to AY 2018-19 totalling approx. INR 150.20 million. The Company has received
favourable ITAT orders for all these AY’s. However, the refunds for the said years have not yet been received due to pending OGE’s to the ITAT
orders to be passed by the tax officer for AY’s 2008-09, AY 2012-13 and AY 2017-18. Further, the refunds have been adjusted against the
outstanding demands for various years (including for AY 2020-21 and AY 2021-22). The company is currently compiling documentation related to
outstanding demands and refunds, and is in the process of following up with the tax officer for passing the pending OGE’s, deleting erroneous
demands and receiving the refund for the above years.

30 Segment Information
The Company is engaged in manufacturing and trading of Fluid Power Hydraulic Equipment's such as Pumps, Gear Pumps, Valves, Cylinders,
Packaged systems and related components. On a review of all the relevant aspects including, in particular, the system of internal financial reporting
to the Board of Directors, which is the Chief Operating Decision Maker ('CODM') and considering the economic characteristics of the operations,
the Company is of the view that it operates in a single primary segment. The said treatment is in accordance with the guiding principles enacted in
Ind AS 108 Operating Segments. Accordingly the Company has disclosed segment information for its secondary segment which is the geographical
segment as below:

Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024

Revenue from operations

India 4,052.55 4,149.95
Outside India 1,142.41 1,021.45
Total 5,194.96 5,171.40

The revenue from operations information above is based on the locations of the customers.
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30 Segment Information (continued)

Particulars As at As at

March 31, 2025 March 31, 2024
Carrying amount of assets
Assets within India 3,316.22 2,494.95
Assets outside India 473.30 195.44
Total 3,789.53 2,690.39
Particulars As at As at

March 31, 2025 March 31, 2024
Additions to property, plant and equipment and intangible assets
Additions to capital assets within India 151.39 43.51
Additions to capital assets outside India - -
Total 151.39 43.51
Amount of sales to customer more than 10% of total sales:
Particulars For the year ended For the year ended

March 31, 2025 March 31, 2024
Customer 1 797.07 773.74
Total 797.07 773.74

31 Income tax

A The major components of income tax expenses for the year ended March 31, 2025 and March 31, 2024 are:

Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024
Current tax
Income Tax 15.34 81.74
Tax expense for earlier years (20.83) -
Net income tax expense (5.48) 81.74
Deferred tax
Relating to origination and reversal of temporary differences 0.98 (7.35)
Income tax (income)/ expense reported in statement of profit and loss (4.51) 74.39
Other comprehensive income (OCI) expense
Deferred tax related to items recognised in OCI during the year (6.75) 9.19
Net (gain)/ loss on remeasurement of defined benefit plan (6.75) 9.19
B  Reconciliation of tax expense and the accounting profit multiplied by India's domestic tax rate:
Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024
Profit before tax 58.21 290.75
At India's statutory income tax rate 25.168% 25.168%
Tax at full rate 14.65 73.18
Adjustments for:
Adjustment in respect of prior years (20.83) -
Effect of tax on items in the nature of permanent disallowance in tax 1.67 1.21
(19.16) 1.21
Income tax expense reported in the statement of profit and loss (4.51) 74.39
C  Deferred tax
e As at As at
Reconciliation of deferred tax asset (net): March 31, 2025 March 31, 2024
Opening balances as at April 01 43.62 45.46
Tax (expense)/income during the year recognised in statement of profit and loss (0.98) 7.35
Tax income/ (expense) during the year recognised in OCI 6.75 (9.19)
Closing balance as at March 31 49.39 43.62
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31 Income tax (continued)

D  Deferred tax assets (net)

Balance sheet Statement of profit and loss
Particulars As at As at For the year ended For the year ended
March 31, 2025 March 31, 2024 March 31, 2025 March 31, 2024

Deferred tax assets
Difference between WDV as per tax and WDV as per 5.92

financial statement . 217
Provision for employee benefits 19.08 19.21 6.99 0.06
Other timing difference 24.39 26.82 (3.39) 2.08
49.39 46.03 5.77 2.14
Deferred tax liability
Difference between WDV as per tax and WDV as per
. - 241 - 3.98
financial statement
- 2.41 - 3.98
Deferred tax expense/ (credit) 5.77 (1.84)
Net deferred tax asset 49.39 43.62

The Company offsets the tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax
liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority.

The Company has opted for the lower tax regime as per Section 115BAA of Income Tax Act, 1961 from the financial year 2021-22 and has
accordingly created current tax provision and deferred tax @ 25.168%.

32 Details of dues to Micro and Small Enterprises as defined under Micro, Small and Medium Enterprises Development Act, 2006 (MSMED
Act, 2006)

As at As at
March 31, 2025 March 31, 2024

The principal amount and interest due thereon remaining unpaid to any supplier as at the end of each
accounting year :

The Principal amount due to micro and small enterprises 47.20 21.69
Interest due on above 0.01 -
47.21 21.69

The amount of interest paid by the buyer in terms of section 16 of the MSMED Act, 2006 along with - -
the amounts of the payment made to the supplier beyond the appointed day during each accounting
year.

The amount of interest due and payable for the period of delay in making payment (which have been 0.58 1.10
paid but beyond the appointed day during the year) but without adding the interest specified under the
MSMED Act, 2006.

The amount of interest accrued and remaining unpaid at the end of each accounting year. 0.59 1.10

The amount of further interest remaining due and payable even in the succeeding years, until such 35.19 34.60
date when the interest dues as above are actually paid to the small enterprise for the purpose of
disallowance as a deductible expenditure under section 23 of the MSMED Act, 2006.

The Company has compiled this information based on intimations received from the suppliers of their status as Micro, Medium or Small Enterprises
and/or its registration with the appropriate authority under the Micro, Small and Medium Enterprises Development Act, 2006.
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33 Related party disclosure

(a) Names of the related parties and related party relationship

Related party where controls exists

A Ultimate holding entity - Bitten & Mads Clausens Foundation
Ultimate holding company - Danfoss A/S (DKAD)
Intermediate holding entity - Danfoss Industries Private Limited (INCO)
Holding company - Danfoss Fluid Power Private Limited INEHCO)

Related parties with whom transactions have taken place during the year and previous year

B Ultimate holding company - Danfoss A/S (DKAD)
Intermediate holding entity - Danfoss Industries Private Limited (INCO)
Holding company - Danfoss Fluid Power Private Limited INEHCO)
C  Fellow subsidiaries - Danfoss Power Solutions (Jining) Co., Ltd. (CNEHJIN)

- Danfoss Distribution II A/S (DEEHL)

- Danfoss Scotland Limited (GBDPS)

- Danfoss Limited (GBSCS)

- Danfoss Power Solutions India Private Limited (INSDPUN)
- Danfoss Power Solutions (Japan) Limited (JPEH)

- Danfoss Korea Limited (KRSC)

- Danfoss Power Solutions II, LLC (USEH)

- Danfoss Power Solutions (US) Company (USSDAMS)
- Danfoss Power Solutions Inc (USEHMAQ)

- Polimer Kauguk Sanayi ve Pazarlama A.S. (TREH)

- Danfoss Power Solutions II GmbH (DEEH)

- Danfoss Power Solutions II B.V.

- Danfoss Brakes (Shanghai) Co., Ltd (CNEHSHAC)

- Danfoss Power Solutions II S.r.1. ITEH)

D  Key management personnel Prasanna Kumar, Director (upto May 24, 2023)

Prajakta Sangoram, Independent Director

Ravicharan Purushottam Director

Torben Jessen Christensen, Director

Binu Antony Kuttickatt, Director (w.e.f. May 24, 2023)
Anders Stahlschmidt, Director

Akshay Bhalchandra Purandare, Independent Director (w.e.f. July 19, 2023)
Surendra Yeshwant Kelkar, Independent Director (upto October 31, 2022)

E  Employee benefit plans where there is - Vickers Sperry of India limited, Employee's Group Gratuity-cum-Life Assurance Scheme

significant influence EFPL Officers’ Group Superannuation Scheme

F  Other related parties Kirtane & Pandit LLP (w.e.f. July 19, 2023)

Bracketed numbers/codes suffixed to certain names indicate internal identifier (LE code) used by the Company and retained for ease of reference.
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33 Related party disclosure (continued)

(b) Transactions with related parties for the year ended March 31, 2025 and March 31, 2024 along with balances as at March 31, 2025 and March 31,

2024 are as follows:

Particulars For the year ended For the year ended

March 31, 2025 March 31, 2024
Revenue/Income
Sale of products [refer note 33 (e) (i)] 779.62 770.87
Commission Income 3.81 -
Sale of Services 18.81 10.83
Rent received 3.70 3.56
Expenses recovered 3.71 5.13
Sale of property, plant and equipment 6.09 -
Cost / expenditure
Purchase of property, plant and equipment 45.95 -
Purchases of raw material and trading goods 1,903.07 1,531.17
Interest expense 51.41 51.61
Purchase of stores and spares 0.27 0.31
Repairs and maintenance - 0.55
Legal and professional fees 0.69 0.97
Corporate support charges 625.68 250.79
Royalty expense 93.42 194.86
Director sitting fees 0.45 0.25
Reimbursement of Expenses 1.32 -
Managerial remuneration
Remuneration paid to key managerial personnel [refer note 33 (e) (ii)] - 14.91
Contributions paid to employee benefit plans - 2.36
Particulars As at As at

March 31, 2025 March 31, 2024
Closing balances at the year end
Current borrowings (refer note 12) 1,175.69 335.85
Trade payables (refer note 13) 680.52 632.73
Trade receivables (refer note 5) 196.29 132.93
Other Receivables (refer note 6) 52.91 -

(c) Related party transactions, the amount of which is in excess of 10% of total related party transactions are disclosed below (continued):

Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024

Transactions during the year

Sale of products [refer note 33 (e) (iii)]

Danfoss Power Solutions I, LLC (USEH) 502.00 535.06

Danfoss Power Solutions Inc (USEHMAQ) 153.13 216.26

Commission Income

Danfoss Power Solutions I, LLC (USEH) 3.81 -

Sale of Services

Danfoss A/S (DKAD) 18.81 10.69

Rent received

Danfoss Industries Private Limited (INCO) 3.62 3.50

Expenses recovered

Danfoss Industries Private Limited (INCO) 3.71 5.13

Page 95



Danfoss Systems Limited
Notes to the Ind AS financial statements for the year ended March 31, 2025
(All amounts in INR million unless otherwise stated)

33 Related party disclosure (continued)

Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024
Transactions during the year
Purchases of raw materials and trading goods
Danfoss Power Solutions INC (USEHMAQ) 289.57 181.29
Danfoss Power Solutions II LLC (USEH) 302.24 198.29
Danfoss Korea Limited (KRSC) 196.79 -
Danfoss Power Solutions (Jinning) Co., Ltd. (CNEHJIN) 419.04 263.03
Danfoss Power Solutions I B.V. - 308.27
Polimer Kauguk Sanayi ve Pazarlama A.S. (TREH) 222.68 46.78
Interest expense
Danfoss Power Solutions India Pvt Ltd (INSDPUN) 32.65 -
Danfoss Industries Private Limited (INCO) 12.90 44.41
Danfoss Fluid Power Private Limited (INEHCO) 5.86 7.21
Purchase of stores and spares
Danfoss Power Solutions India Pvt Ltd INSDPUN) - 0.24
Danfoss Power Solutions II LLC (USEH) 0.27 0.07
Repairs and maintenance
Danfoss Distribution II A/S (DEEHL) - 0.14
Danfoss Power Solutions INC (USEHMAQ) - 0.29
Danfoss Limited (GBSCS) - 0.12
Corporate support charges
Danfoss Power Solutions II LLC (USEH) - 170.45
Danfoss A/S (DKAD) 576.81 84.26
Danfoss Fluid Power Private Limited (INEHCO) 17.33 16.84
Danfoss Power Solutions II GmbH (DEEH) - 27.48
Danfoss Industries Pvt Ltd (INCO) 6.63 -
Danfoss Power Solutions India Private Limited (INSDPUN) 2491 -
Royalty expense #
Danfoss A/S (DKAD) 92.98 138.93
Legal and professional expenses
Danfoss Power Solutions India Pvt Ltd (INSDPUN) - 0.13
Kirtane & Pandit LLP 0.69 0.64
Danfoss Industries Private Limited (INCO) - 0.20
Reimbursement of Expenses
Danfoss Power Solutions India Private Limited (INSDPUN) 1.30 -
Director sitting fees
Prajakta Prakash Kulkarni, Independent Director 0.22 0.18
Akshay Bhalchandra Purandare, Independent Director (w.e.f July 19, 2023) 0.23 0.08
Purchase of Property, plant and equipment
Danfoss Scotland Limited (GBDPS) 45.95 -
Managerial remuneration [refer note 33 (e) (ii)] *
Prasanna Kumar, Director (upto May 24, 2023) - 6.76
Binu Antony Kuttickatt, Director (w.e.f. May 24, 2023) - 8.14

# During FY 2024-25, the Company reversed technology royalty charges amounting to INR 109.54 million to align with the segment margins required

under local transfer pricing regulations.

* The directors are employed by another entity within the group, and the associated payroll costs have been recharged to the Company.
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33 Related party disclosure (continued)

Particulars For the year ended For the year ended

teu March 31, 2025 March 31, 2024
Transactions during the year
Sale of Property, plant and equipment
Danfoss Power Solutions (Japan) Limited (JPEH) 6.09 -
Contributions paid to employee benefit plans
Vickers Sperry of India limited, Employees’ Group Gratuity-cum-Life Assurance Scheme - 1.98
EFPL Officers’ Group Superannuation Scheme - 0.38
Current borrowings repaid
Danfoss Industries Private Limited (INCO) 562.50 602.50
Danfoss Fluid Power Private Limited (INEHCO) 72.50 20.00
Current borrowings raised
Danfoss Power Solutions India Pvt Ltd (INSDPUN) 760.00 -
Danfoss Industries Private Limited (INCO) 720.00 330.00
Interest on borrowing repaid
Danfoss Power Solutions India Pvt Ltd INSDPUN) 18.19 -
Danfoss Industries Private Limited (INCO) 29.47 -
Danfoss Fluid Power Private Limited (INEHCO) 8.90 -
(d) Closing balances as at March 31, 2025, the amount of which is in excess of 10% of total closing balances are disclosed below:
Particulars As at As at

March 31, 2025 March 31, 2024

Current borrowings (including accrued interest on borrowings)
Danfoss Power Solutions India Pvt Ltd (INSDPUN) 774.46 -
Danfoss Industries Private Limited (INCO) 401.23 260.31
Danfoss Fluid Power Private Limited (INEHCO) - 75.54
Trade payables
Danfoss A/S (DKAD) 344.32 6.78
Danfoss Power Solutions (Jinning) Co., Ltd. (CNEHJIN) 66.97 44.20
Polimer Kaucuk Sanayi VE Pazarlama A.S. , Turkey (TREH) 47.39 75.52
Trade receivables
Danfoss Power Solutions INC (USEHMAQ) 26.85 26.95
Danfoss Power Solutions II LLC (USEH) 139.62 96.79
Danfoss Power Solutions (USSDAMS) 1.04 -
Other Receivable (Other financial assets)
Danfoss A/S (DKAD) 5291 -
(e) Notes:

(i) The sales to and purchase from related parties are made on terms equivalent to those that prevail in arm's length transaction. Outstanding balances at
the year end are unsecured and interest free and settlement occurs in cash other than reported above. There have been no guarantees provided or received
for any related party receivables or payables. For the year ended March 31, 2025, the Company has not recorded any impairment of receivables relating
to amounts owned by related parties (March 31, 2024: Nil). This assessment is undertaken each financial year through examining the financial position

of the related party and the market in which the related party operates.

(i) Liability for post employment benefits such as gratuity and leave encashment is provided on an actuarial basis for the Company as a whole.
Accordingly the amount pertaining to key managerial personnel is not ascertainable and therefore, not included.

(iii) The Company has made free of cost Sales of 2 units (March 31, 2024: 492 units) to various related parties.
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34 Financial instruments by category

Set out below is a comparison, by class, of the carrying amounts and fair value of the Company’s financial instruments as of March 31, 2025:

Particulars Amortised Cost Total carrying value Total fair value
Financial assets

Loans 0.75 0.75 0.75
Trade and other receivables 1,143.76 1,143.76 1,143.76
Cash and cash equivalents 10.15 10.15 10.15
Others financial assets 62.03 62.03 62.03
Total 1,216.69 1,216.69 1,216.69

Financial liabilities

Borrowings 1,217.15 1,217.15 1,217.15
Lease Liabilities 27.05 27.05 27.05
Trade payables 1,092.59 1,092.59 1,092.59
Other financial liabilities 73.01 73.01 73.01
Total 2,409.80 2,409.80 2,409.80

Set out below is a comparison, by class, of the carrying amounts and fair value of the Company’s financial instruments as of March 31, 2024:

Particulars Amortised Cost Total carrying value Total fair value
Financial assets

Loans 1.64 1.64 1.64
Trade and other receivables 894.59 894.59 894.59
Cash and cash equivalents 3.53 3.53 3.53
Others financial assets 12.95 12.95 12.95
Total 912.71 912.71 912.71

Financial liabilities

Borrowings 350.66 350.66 350.66
Lease Liabilities 25.08 25.08 25.08
Trade payables 943.41 943.41 943.41
Other financial liabilities 86.70 86.70 86.70
Total 1,405.85 1,405.85 1,405.85

The management assessed that the fair value of cash and cash equivalent, loans, trade receivables, trade and other payables, borrowings and other current
financial assets approximate their carrying amounts largely due to the short term maturities of these instruments.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction
between willing parties.

35 Financial risk management objectives and policies

The Company’s principal financial liabilities comprise trade and other payables and borrowings. The main purpose of these financial liabilities is to
finance the Company’s operations and to support its operations. The Company's principal financial assets include loans, trade and other receivables and
cash and cash equivalents that derive directly from its operations.

The Risk Management policies of the Company are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and
controls and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market
conditions and the Company's activities.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management of these risks. The
Board of Directors reviews and agrees policies for managing each of these risks, which are summarised below.

a. Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk
comprises two types of risk: interest rate risk and currency risk.

The sensitivity analysis in the following sections relate to the position as at March 31, 2025 and March 31, 2024.

Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The
Company has certain financial assets and financial liabilities in foreign currencies which expose the Company to foreign currency risks.
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35 Financial risk management objectives and policies (continued)

Foreign currency sensitivity
To manage the foreign currency risk arising from recognised assets and liabilities, the Company used forward covers to hedge the risk of fluctuation in
some cases as and when required. The following tables demonstrate the sensitivity to a reasonably possible change in USD, EURO, JPY, SGD, CNY
GBP and exchange rates, with all other variables held constant. The impact on the Company’s profit before tax is due to changes in the fair value of
monetary assets and liabilities.

Impact on profit before tax

Currency %Change in Foreign Currency rate For the year ended For the year ended
March 31, 2025 March 31, 2024
USD 5% increase 16.99 (0.28)
5% decrease (16.99) 0.28
5% increase 0.08 (0.01)
EUR!
URO 5% decrease (0.08) 0.01
5% increase 0.20 (0.11)
PY
J 5% decrease (0.20) 0.11
5% increase - (0.01)
D
SG 5% decrease - 0.01
5% increase 0.01 -
Y
CN 5% decrease (0.01) -
5% increase 0.07 -
BP
G 5% decrease 0.07) -
5% increase 0.01 -
DKK
5% decrease (0.01) -

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The
Company does not have significant exposure to the risk of changes in market interest rates as the short term borrowings are obtained at fixed interest
rates from a related party.

b. Credit risk
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The
Company is exposed to credit risk primarily from trade receivables, other receivables, loans and deposits with banks.

Trade receivables

Senior management is responsible for managing and analysing the credit risk for each of their new clients before standard payment, delivery terms and
conditions are offered. The Company assess the credit quality of the customer, taking into account its financial position, past experience and other
factors. Individual risk limits are based on internal and external assessment. The utilisation of credit limits is regularly monitored. In accordance with Ind
AS 109, the Company uses expected credit loss model to assess the impairment loss or gain. The Company follows simplified approach for recognition
of impairment loss allowance on Trade receivable.

Financial instruments and cash deposits
Credit risk on cash and cash equivalents is limited as the Company generally invest in deposits with banks with high credit ratings.
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35 Financial risk management objectives and policies (continued)

¢. Liquidity risk

Liquidity risk is the risk that the Company may encounter difficulty in meeting its present and future obligations associated with financial liabilities that
are required to be settled by delivering cash or another financial asset. The Company's objective is to, at all times to maintain optimum levels of liquidity
to meet its cash and other obligations. The Company requires funds both for short term operational needs as well as for long term investment programs
such as investment in property pant and equipments. The Company closely monitors its liquidity position and deploys a robust cash management system.
It aims to minimise these risks by generating sufficient cash flows from its current operations, which in addition to the available cash and cash
equivalents and sufficient committed fund facilities, will provide liquidity.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments.

As at March 31, 2025 Less than 12 months 1-5 years More than S years
Borrowings 1,217.15 - -
Lease liabilities 12.59 18.49 -
Trade payables 1,092.59 - -
Other financial liabilities 73.01 - -
2,395.34 18.49 -
As at March 31, 2024 Less than 12 months 1-5 years More than S years
Borrowings 350.66 - -
Lease liabilities 8.60 21.77 -
Trade payables 943.41 - -
Other financial liabilities 86.70 - -
1,389.37 21.77 -
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36 Capital Management

For the purpose of the Company’s capital management, capital includes issued equity capital and all other equity reserves attributable to the equity
holders of the Company. The primary objective of the Company’s capital management is to maximise shareholder's value. The Company manages its
capital and makes adjustments to it in light of the changes in economic and market conditions.

The Company monitors capital using a gearing ratio. The gearing ratio is calculated as net debt divided by total capital. Net debt is calculated as total
borrowings less cash and cash equivalents. Total capital is calculated as equity as shown in the balance sheet plus all other equity reserves attributable to
equity holders of the Company.

As at As at
March 31, 2025 March 31, 2024
Borrowings 1,217.15 350.66
Less: Cash and cash equivalents 10.15 3.53
Net debt 1,207.00 347.13
Equity 1,128.05 1,085.39
Gearing ratio (times) 1.07 0.32

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2025 and March 31, 2024.

37 With effect from August 5, 2022, the Ministry of Corporate Affairs (MCA) has amended the Companies (Accounts) Rules, 2014, relating to
maintenance of electronic books of account and other relevant books and papers. Pursuant to this amendment, the Company is required to maintain the
books of account which are accessible in India at all times and their backup is to be kept on servers located in India on a daily basis.

The Company has used SAP HANA as an accounting software during the year. Proper books of accounts with respect to the accounting software are
maintained by the Company in electronic mode and are accessible in India at all times as required by law. However, the servers in which backups are
maintained are not physically located in India. The Company will take appropriate measures to comply with the regulations.

38 Events occurring after reporting period
The Company evaluated subsequent events through September 17, 2025, the date the financial statements were available for issuance, and determined
that there were no additional material subsequent events requiring disclosure.

39 The Company had incurred expenditure in the nature of power, utilities maintenance, travelling and conveyance, administrative services etc against
which proportionate cost of INR 3.71 million (March 31, 2024: INR 5.13 million) was charged to other Group entities based on Memorandum of
Understanding between the companies.
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40 Based on the agreement between the Company and other Danfoss Group companies, Companies have charged a sum for providing information
technology support services, global support services, corporate finance support services and other services, etc.

In addition to the services mentioned above, during FY 2024-25, the Company was charged costs related to the migration of its accounting software
from Oracle to the SAP system. This migration involved two key cost components:

i. Integration Costs (INR 110.72 million) - These costs pertain to the integration of data from the Company’s legacy Oracle system into the SAP HANA
platform, in alignment with the standard practices followed across all Danfoss entities. This integration enabled the Company to access services from the
Danfoss Global Information Technology (DGIT) function of Danfoss A/S and operate within the Group SAP HANA network, facilitating seamless
connectivity with the broader Danfoss system. This is a one-time charge borne by Danfoss A/S specifically for the integration process, accordingly
charge back to the entity.

ii. Red run costs (INR 126.80 million) - These represent quarterly IT charges recharged by Danfoss A/S for enabling the Company’s continued use of the
SAP HANA network and associated Danfoss Global Information Technology (DGIT) support. Red run costs cover the ongoing operational expenses
related to the day-to-day usage of Danfoss’s IT system. These cost is an extended post go-live support in respect of the integration from Oracle to SAP
HANA.

Party Name For the year ended For the year ended
March 31, 2025 March 31,2024

Danfoss Power Solutions II, LLC - 170.45
Danfoss A/S 576.81 84.26
Danfoss Fluid Power Private Limited 17.33 16.84
Danfoss Power Solutions I GmbH - 27.48
Danfoss Industries Private Limited 6.63 6.83
Danfoss Power Solutions India Private Limited 2491 0.86
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41. Leases

Company as a lessee

The Company has entered into a arrangements to obtain warehouse and solar panels on lease. The lease arrangement is for a period of 3 to 10 years and
includes escalation clause. The Company also has leases for office premises with lease terms of 12 months or less and other low value asset leases. The
Company has applied the 'short term lease' and 'lease of low-value-assets' recognition exemption for these leases.

The carrying amounts of right-of-use assets recognised and the movement during the year is disclosed in note 3D.

(a) Set out below are the carrying amounts of lease liabilities (included under other financial liabilities) and the movements during the year:

Particulars As at March 31, As at March 31,
2025 2024
Lease Liabilities
Opening Balance 25.08 1.39
Additions 13.54 28.12
Closure/ Pre-closure (2.25) -
Interest accrued (refer note 23) 2.74 1.54
Payments (12.06) (5.97)
Closing Balance 27.05 25.08
Current portion 10.82 8.34
Non-current portion 16.23 16.74
27.05 25.08

The maturity analysis of lease liabilities are disclosed in note 35c.
The effective interest rate for lease liabilities is 8.70% to 9.10%, with maturity between 2025-2029 (March 31, 2024: effective rate is 8.50% to 9.00%, with
maturity between 2024-2026).

(b) The following are the amounts recognised in statement of profit and loss:

Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024

Depreciation expense of right-of-use assets (note 22) 10.48 5.02

Interest expense on lease liabilities (note 23) 2.74 1.54

Expense relating to short-term leases and low value leases (included in other expenses) (refer note 24) 4.51 6.40

17.73 12.96

Company as a lessor
Operating lease (cancellable)

The Company has entered into operating lease agreement with its Group Companies for leasing part of its office space located at Pimpri, Pune for a lease term
of 36 months.

The lease rentals are credited to the Statement of profit and loss. The lease is cancellable by giving 30 days notice and does not include any rent escalation for
future period. Future lease rentals are determined on the basis of lease payments as per mutually agreed terms. The below lease rentals do not include
contingent rent.

Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024

Recovery of rent from group companies on leasing out office building (refer note 18) 3.70 3.56
3.70 3.56
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42

43

Note on Social Security

Government of India's Code for Social Security 2020 (‘Code’) received assent from the Presidential in September 2020. However, the date from which the
Code will become applicable and the relevant Rules have not yet been notified. The Company will assess the impact of the Code and account for the same
once the effective date and the rules are notified.

Ratio Analysis and its elements
. . As at March  As at March | Reason for
Ratio Numerator Denominator 31,2025 31,2024 % change variance
Current ratio Current assets Current liabilities 1.06 1.14 -7.06% NA
. . Gross total borrowings . Note 1
Debt- ty rat . . hareholder’ t 1.1 . 218.62¢9
ebt- equity ratio (including lease liabilities) Shareholder’s equity 0 0.35 8.62%
Debt service coverage Profit / (loss) after tax + Interest & lease payments
. g Finance costs + Depreciation . paym 0.33 0.56 -41.42% Note 2
ratio L + Principal repayments
and amortisation expense
Return on equity ratio Net profits after taxes :;fi?;ge shareholder’s 5.67% 22.45% -74.76% Note 2
(Cost of materials consumed +
Purchases of stock-in-trade +
Inventory turnover ratio  Changes in inventories of Average inventory 3.80 4.60 -17.31% NA
finished goods and stock-in-
trade)
Trade receivable turnover . .
ratio Revenue from operations Average trade receivable 5.10 541 -5.81% NA
Trade pavable turnover Total purchases of stock in
ratio pay trade + purchase of raw material Average trade payables 4.82 4.64 3.87% NA
+ Other expenses
Working capital =
Net capital turnover ratio Revenue from operations Current assets — Current 132.83 23.96 454.37% Note 1
liabilities
Net profit ratio Net profit after tax Revenue from operations 1.21% 4.18% -71.14% Note 2
Capital Employed=
. . . Tangible net worth+
Return on capital Farnings before interestand ¢ L4 tax liability 4.96% 24.48% -79.75% Note 1 & Note 2
employed taxes .
+Borrowings + Lease
liability
Return on investment Earnings before interest and tax Closing total assets 3.04% 12.90% -76.45% Note 2

Note 1

During the current financial year ended March 31, 2025, net borrowings-including bank overdrafts have increased, leading to a rise in debt levels, capital

employed, and current liabilities. This has adversely impacted the financial ratios for the year.

Note 2

During the current financial year, profitability has declined significantly, mainly due to higher corporate support charges. (refer note 24).
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44 Assets held for sale

i. The Company has classified freehold land, building and road as assets held for sale which are available for sale in its present condition. The Company is
committed to plan the sale of asset and an active programme to complete the sale has been initiated. The Company expects to dispose off this asset in the
next 1 year. Accordingly, non-current assets held for sale amounting to INR 108.28 million (net book value) has been classified in the books of account.

Particulars As at March 31,
2025

Gross value of asset held for sale

Freehold land 0.69

Building 207.66

Road 8.31
216.66

Accumulated Depreciation of asset held for sale

Freehold land -

Building 100.07

Road 8.31
108.38

Net book value of asset held for sale 108.28

ii. Subsequent to the year-end, the Company identified a buyer and entered into a land exchange arrangement for assets classified as held for sale. The
factory land located in Pimpri, Pune (area: 53,348.75 square meters) was exchanged for a parcel of land in Talegaon, Pune (area: 177,400 square meters).
The exchange deed was executed on April 25, 2025, for a consideration of INR 1,863 million. Additionally, the sold property (factory land at Pimpri,
Pune) was taken back on lease by the Company. This land exchange and the associated sale and leaseback arrangement have been treated as a non-
adjusting event after the reporting period in accordance with Ind AS 10.

45 Reclassification
The figures for the previous year have been reclassified / regrouped wherever necessary including for amendments relating to Schedule III of the
Companies Act, 2013 for better understanding and comparability. The reclassifications / regroupings do not have material impact on the financial
statements.
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46. Other statutory information

(i) The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami
property under the Benami Transactions (Prohibition) Act, 1988 and rules made thereunder.

(i) The Company does not have any transactions with companies struck off under section 248 of Companies Act, 2013.
(iii) The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.
(iv) The Company have not traded or invested in Crypto currency or Virtual currency during the financial year.

(v) The Company have not advanced or loaned or invested funds to any other persons or entity, including foreign entities (Intermediaries) with the
understanding that the intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate
Beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

(vi) The Company have not received any fund from any persons or entity, including foreign entities (Funding Party) with the understanding (whether
recorded in writing or otherwise) that the Company shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate
Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(vii) The Company have not any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the
year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961.

(viii) During the year ended March 31, 2025, the Company was not party to any approved scheme which needs approval from competent authority in terms of
section 230 to 237 of the Companies Act, 2013.

(ix) The Company is not declared as wilful defaulter by any bank or financial institution (as defined under the Companies Act, 2013) or consortium thereof or
other lender in accordance with the guidelines on wilful defaulters issued by the Reserve Bank of India.

As per our report of even date

For Price Waterhouse Chartered Accountants LLP For and on behalf of the Board of Directors of
ICAI Firm Registration No: 012754N/ N500016 Danfoss Systems Limited
CIN: U29120PN1965PLC015850
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Sharma 203011 +0530 AN RAVICHANDRAN ANTONY KUTTICKATT
Date: 2025.09.17 Date: 2025.09.17
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Dilip Kumar Sharma Ravichandran Purushothaman Binu Antony Kuttickatt
Partner Director Director
Membership No: 063532 DIN: 06584433 DIN: 10167302
Place: Chennai Place: Chennai Place: Pune
Date : September 17, 2025 Date : September 17, 2025 Date : September 17, 2025
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